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CREATIVE ANNOUNCES Q4 FY08 FINANCIAL RESULTS

SINGAPORE — Aug. 6, 2008 Creative Technology Ltd, a worldwide leader igitdl
entertainment products, today announced finanegllts for the fourth quarter of the
Company’s 2008 fiscal year and for the full 20G®:&l year, ended June 30, 2008. All

financial results are stated in U.S. dollars.

Revenues for the fourth quarter were $139.5 millammpared to revenues of $165.2 million
for the same quarter last year. Revenues for@08 fiscal year were $736.8 million,

compared to revenues of $914.9 million for the es fiscal year.

For the fourth quarter, the Company incurred dost of $31.7 million, with a loss per share
of $0.40. These results include restructuring gbsiof $11.7 million or $0.15 per share.
This compares to a net loss of $19.3 million, veittess per share of $0.23, including
restructuring charges of $2.4 million for the sgmeeod last year. For the 2008 fiscal year,
the Company incurred a net loss of $19.7 millioithwa loss per share of $0.24. This
compares to net income of $28.2 million, with eagsi per share of $0.34 for the previous
fiscal year. The results for the previous fisayinclude a $100 million paid-up license
from Apple for its use of the ZEN Patent in its gwots.

“Through our restructuring efforts in the fourthagter, we have significantly reduced our
going-forward operating expenses. We are targepggating expenses in the current quarter
to come in about 10 to 15 percent less than outliqquarter,” said Craig McHugh, president
and COO of Creative Labs, Inc. “We are expectagenues of approximately $130 to $140

million in the current period. Due to adverse ns@conomic conditions which we see
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continuing through our fiscal Q2 and because we beage-emphasizing some of our

underperforming businesses, we are projecting lgwar-over-year revenues.”

During the fourth quarter, Creative completed rsvpusly announced sale and leaseback of
the Creative Resource building in Singapore. Tie grice for the transaction was S$246.8
million (US$181.4 million), with a leaseback of thwaole building for a period of five years
with an option for additional periods of three ant years. Creative made a gain on the sale
of the property of US$147.9 million from this traction. In accordance with US GAAP, this
amount is treated as a deferred gain and will bertired and recognized in the Company's

Income Statements over the lease term of five years

After the close of the quarter, Creative paid $&0ion for the full repayment of the
outstanding amount of its syndicated term loanis Tiansaction will be reflected in the

Company’s Balance Sheet for the current quarter.

Share Buyback Program
During the fourth quarter, Creative purchased 2lbam shares under its share buyback
program at an average price of $4.79.

HH#HH#

About Creative

Creative is a worldwide leader in digital entertaent products. Famous for its Sound
Blastef® audio cards and for launching the multimedia retioh, Creative is now driving
digital entertainment on the PC platform with protduike its highly acclaimed ZEN portable
audio and media players. Creative's innovativeware, proprietary technology, applications
and services leverage the Internet, enabling coasutn experience high-quality digital
entertainment -- anytime, anywhere.

This announcement refers to products and pricitdjiscdhe United States of America. Pricing anddarct
availability are subject to change without noti@ound Blaster and ZEN are trademarks or registered
trademarks of Creative Technology Ltd. in the Uthi&tates and/or other countries. All other bramdi groduct
names are trademarks of their respective holdeaemtiereby recognized as such.

Safe Harbor for Forward-Looking Statements:

This press release contains forward-looking statésnpéncluding statements relating to Creativetssgr
margins, operating expenses, restructuring chamgeprofitability. These forward-looking statensimvolve
risks and uncertainties that could cause Creataetisal results to differ materially. Such riskslamcertainties
include: Creative's ability to timely develop newgucts that gain market acceptance and to mamageent
product transitions; competitive pressures in tlaekstplace; a reduction or cancellation of saleeis for
Creative products; accelerated declines in theaaeselling prices of Creative's products or afgegrof
components; Creative's ability to successfullygnige acquisitions; potential fluctuations in gaedst results
due to the seasonality of Creative's businesstandifficulty of projecting such fluctuations; pdsle disruption
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in commercial activities caused by factors outsifi€reative's control, such as terrorism, armedlmband
labor disputes; a reduction in demand for compsystems, peripherals and related consumer prodeas
result of poor economic conditions, social andtfmal turmoil; major health concerns; the proliféoa of sound
functionality in new products from competitors la¢ tapplication software, chip and operating sydeels; the
deterioration of global equity markets; exposurestoess and obsolete inventory; Creative's reliancgole
sources for many of its chips and other key comptm&omponent shortages which may impact Creative'
ability to meet customer demand; Creative's abititprotect its proprietary rights; the vulneralilof certain
markets to current and future currency fluctuatiahe effects of restricted fuel availability ansimg costs of
fuel; fluctuations in the value and liquidity of &ative's investee companies. For further inforomategarding
the risks and uncertainties associated with Crestlhusiness, please refer to its filings with$C, including
its Form 20-F for fiscal 2007 filed with the SEQ.e@tive undertakes no obligation to update any dodw
looking statement to conform the statement to dctsailts or changes in Creative's expectations.



ASSETS

Current Assets:

Cash and cash equivalents
Accounts receivable, net

Inventory

Other assets and prepaids
Total current assets

Property and equipment, net

Investments

Other non-current assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
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CREATIVE TECHNOLOGY LTD.

CONSOLIDATED BALANCE SHEETS
(In US$' 000, except per share data )

Current Liabilities:
Accounts payable
Deferred gains

Accrued liabilities

Income taxes payable
Current portion of long term obligations and others
Total current liabilities

Long term obligations

Deferred gains

Minority interest in subsidiaries
Total shareholders' equity
Total Liabilities and Shareholders' Equity

(Unaudited)
June 30, June 30,
2008 2007

$ 408,64« 250,48(
82,554 110,52(

99,78¢ 134,911

59,342 40,30¢

650,32¢ 536,21¢

34,24:2 97,69¢€

37,247 80,121

49,42¢ 8,997

$ 771,244 723,03:
$ 66,507 66,77¢€

29,582 -

91,82¢€ 92,89¢

20,99C 21,34¢

100,01¢ 3,934

308,92¢ 184,95¢

13,92¢ 129,131
118,3® -

378 373

329,68: 408,57(

$ 771,24 723,03:




Creative Technology Q4 FY08 Results

CREATIVE TECHNOLOGY LTD.

CONSOLIDATED STATEMENTS OF OPERATIONS
(In US$' 000, except per share data)

(Unaudited)
Three months ended Twelve months ended
June 30, June 30,
2008 2007 2008 2007

Sales, net $ 139,45: $ 16521C $ 736,846 $ 914,90¢
Cost of goods sold 111,32( 132,04( 573,60¢ 737,20z
Gross profit 28,13: 33,17( 163,24( 177,70¢
Operating expenses:

Selling, general and administrative 33,66: 36,46¢ 141,14¢ 175,18(

Research and development 16,88« 14,79( 63,872 63,64¢

One Time Charge 9,66¢ -- 9,66¢ --

Chairman's gift of shares to employees 80: - 3,77: -
Total operating expenses 61,01: 51,25¢ 218,46( 238,82¢
Operating loss (32,880) (18,086) (55,220) (61,123)
Gain (loss) from investments, net 46 (112) 18,761 (1,880)
Interest income 2,17: 2,65 10,67¢ 9,916
Interest expense (1,034) (1,698) (5,644) (10,245)
Others 16( 2,81¢ 13,424 114,62z
_(Loss) income before income taxes and minority (31,119) (14,425) (18,000) 51,29C
interest
Income tax expense (600) (4,889) (1,735) (23,918)
Minority interest in loss - z 1 817
Net (loss) income $ (31,7190 $ (19,312) $ (19,734) $ 28,189
Basic (losses) earnings per share: $ (0.40) $ (0.23) $ (0.24) % 0.34
Weighted average ordinary shares outstanding ('000) 78,49:< 83,608 81,564 83,452
Diluted (losses) earnings per share: $ (040) $ (0.23) $ (0.24) % 0.34
Weighted average ordinary shares 78,49: 83,608 81,564 83,913

and equivalents outstanding ('000)
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CREATIVE TECHNOLOGY LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS
Increase (decrease) in cash and cash equivalents (1S$'000)

(Unaudited)
Twelve Months Ended June 30,

2008 2007

Cash flows from operating activities
Net (loss) income $ (19,734) $ 28,18

Adjustments to reconcile net (loss) incomeebcash
provided by operating activities:

Depreciation of fixed assets 9,72 15,33
Amortisation of intangible assets 30 1,45
Deferred share compensation 1,56 1,68
Minority interest in loss Q) (817)
Equity share in loss of unconsdbdisinvestments 2,45i 1,23
Gain on disposal of fixed assets (176) (2,088)
Write downs of investments and otien-current assets 15,63 1,71
Gain from investments, net (8,732) (93)
(Gain) loss on disposal of subsid®a (8,984) 41!
Deferred income taxes, net 18 83
Gain on disposal of interests iscgsated companies (16,681) -
Foreign currency exchange gain (8,048) (5,825)
Dividend income (1,691) (1,463)
Chairman's gift of shares to empky 3,77 -
Gain on issue of treasury shares (5) -
Changes in assets and liabilities, net:

Accounts receivable 74,41 22,48
Inventory 3,35 100,03
Other assets and prepaids (63,521) 12,67
Accounts payable 14,65 (38,145)
Accrued and other liabilities 34 (7,792)
Income taxes 60 2,41
Net cash (used in) provided loperating activities (551) 132,23

Cash flows from investing activities
Capital expenditures, net (12,585) (6,026)
Proceeds from sale of fixed assets 181,59 4,27
Proceeds from disposal of interests in asteti@ompanies 14,64 -
Proceeds from sale of investments 29,03 12
Proceeds from sale of subsidiaries 9,32 --
Purchase of investments (9,528) (1,744)
Increase in other non current assets, net (2,262) (912)
Dividend income received 1,69 1,46
Net cash provided by (used imvesting activities 211,92 (2,822)

Cash flows from financing activities
Proceeds from exercise of ordinary share option 9 1,61
Purchase of treasury shares (32,196) -
Repayments of debt obligations (19,794) (78,917)
Repayments of capital leases a7 (954)
Dividends paid to ordinary shareholders (11,528) (20,855)
Dividends paid to minority interest -- (400)
Net cash used in financing (63,438) (99,514)
Net increase in cash and cash equivalents 147,936 29,90:
Effects of exchange rate changes on cash and gaslatents 10,22 6,58
Cash and cash equivalents at beginning of year 250,48 213,99

Cash and cash equivalents at end of the year $ 408,64 $ 250,48l
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CREATIVE TECHNOLOGY LTD.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

Unrealised Accumulated
Holding (Losses)
Ordinary ~ Treasury Ordinary Treasury Other Gains (Losses) on Retained
Shares Shares Shares Shares Reserves Investments Earnings Total

'000 ‘000 $'000 $'000 $'000 $'000 $'000 $'000
Q408
Balance at July 1, 2007 83,622 - 300,086 - 53,949 24,240 30,295 408,570
Shares issued under employee opt
plan: 4 - 14 - - - - 14
Chairman's gift of shares to employ - - - - 3,77¢ - - 3,77¢
Purchase of treasury shares - (7,000) - (32,196) - - - (32,196)
Utilization of treasury shares for shares
issued under employee option pl - 19 83 (5) 78
Dividends paid - - - - - - (11,528) (11,528)
Amortization of deferred sha
compensatio - - - - 1,568 - - 1,568
Comprehensive loss - - - - - (20,863) (19,734) (40,597)
Balance at June 30, 20( 83,62¢ (6,981 300,10( (32,113 59,28¢ 3,371 (967 329,68
Q407
Balance at July 1, 2006 83,271 - 298,474 - 52,265 19,453 22,961 393,153
Shares issued under employee opt
plan: 351 - 1,612 - - - - 1,612
Dividends paid - - - - - - (20,855) (20,855)
Amortization of deferred sha
compensatio - - - - 1,684 - - 1,684
Comprehensive income - - - - - 4,787 28,189 32,976
Balance at June 30, 20( 83,62: - 300,08¢ - 53,94¢ 24,24( 30,29¢ 408,57(
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CREATIVE TECHNOLOGY LTD.
SUPPLEMENTAL FINANCIAL INFORMATION

Three months ended

Jun 30, Mar 31, Jun 30,
2008 2008 2007
Revenue by geographical region :
Americas 34% 29% 30%
Europe 40% 46% 47%
Asia and rest of the world 26% 25% 23%
Revenue by product category :
Personal Digital Entertainment 50% 47% 57%
Audio 13% 16% 15%
Speakers and Headphones 28% 28% 21%

Others 9% 9% 7%



