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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CHAIRMAN’S MESSAGE

Dear Shareholders,
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

Overview
   US$million

  2022 2021  

Sales, net 61.3  84.5

19.5  28.1

32%  33%

Expenses 37.9  38.7

Net loss (11.0)  (7.6)

    

Sales

   US$million

Sales by Product Category 2022 2021  

Audio, speakers and headphones 58.3  76.8 

Personal digital entertainment 2.6  7.6 

0.4  0.1

  61.3  84.5 

   US$million

Sales by Region 2022 2021 

24.7  31.9 

The Americas 16.3  24.7 

Europe 20.3  27.9 

  61.3  84.5 

FINANCIAL HIGHLIGHTS AND REVIEW
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

Expenses

 

Tax

FINANCIAL HIGHLIGHTS AND REVIEW
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

DIRECTORS AND EXECUTIVE OFFICERS 

SIM WONG HOO

LEE KHENG NAM

NG KAI WA

LEE GWONG-YIH

 

BOARD OF DIRECTORS AND EXECUTIVE OFFICERS
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

BOARD OF DIRECTORS AND EXECUTIVE OFFICERS

GEORGE YONG-BOON YEO

 

 

NG KEH LONG

DIRECTORS AND EXECUTIVE OFFICERS 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 1: THE BOARD’S CONDUCT OF ITS AFFAIRS

  

Sim Wong Hoo 5 – 1 1

Lee Kheng Nam 5 6 1 1

Ng Kai Wa 5 6 1 1

Lee Gwong-Yih  5 6 – –

George Yong-Boon Yeo*  2 – – –

* Mr George Yong-Boon Yeo was appointed Director on 15 November 2021.

CORPORATE GOVERNANCE
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 2: BOARD COMPOSITION AND GUIDANCE

CORPORATE GOVERNANCE

PRINCIPLE 1: THE BOARD’S CONDUCT OF ITS AFFAIRS 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

PRINCIPLE 2: BOARD COMPOSITION AND GUIDANCE 



10

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 3: CHAIRMAN AND CHIEF EXECUTIVE OFFICER

PRINCIPLE 4: BOARD MEMBERSHIP

CORPORATE GOVERNANCE
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 5: BOARD PERFORMANCE

CORPORATE GOVERNANCE

PRINCIPLE 4: BOARD MEMBERSHIP 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 6: PROCEDURES FOR DEVELOPING REMUNERATION POLICIES 

PRINCIPLE 7: LEVEL AND MIX OF REMUNERATION 

PRINCIPLE 8: DISCLOSURE ON REMUNERATION

  

Name of Director Director’s Fee*

Lee Kheng Nam S$60,000

Ng Kai Wa S$60,000

Lee Gwong-Yih  S$60,000

George Yong-Boon Yeo#  S$40,000

# Mr George Yong-Boon Yeo was appointed Director on 15 November 2021.

CORPORATE GOVERNANCE
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

S$500,000 to S$749,999 1

S$250,000 to S$499,999 3

Less than S$250,000 1

PRINCIPLE 9: RISK MANAGEMENT AND INTERNAL CONTROLS

CORPORATE GOVERNANCE

PRINCIPLE 6: PROCEDURES FOR DEVELOPING REMUNERATION POLICIES 

PRINCIPLE 7: LEVEL AND MIX OF REMUNERATION 

PRINCIPLE 8: DISCLOSURE ON REMUNERATION 



14

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 10: AUDIT COMMITTEE 

 

CORPORATE GOVERNANCE
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 11:  SHAREHOLDER RIGHTS AND CONDUCT OF GENERAL MEETINGS 

CORPORATE GOVERNANCE

PRINCIPLE 10: AUDIT COMMITTEE 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 12:  ENGAGEMENT WITH SHAREHOLDERS

CORPORATE GOVERNANCE

PRINCIPLE 11:  SHAREHOLDER RIGHTS AND CONDUCT OF GENERAL MEETINGS 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

PRINCIPLE 13:  ENGAGEMENT WITH STAKEHOLDERS 

DEALINGS IN SECURITIES

INTERESTED PERSON TRANSACTIONS

CORPORATE GOVERNANCE
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

1. DIRECTORS

2. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

3. DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

  Holdings registered in Holdings in which director

   At At At At At At 

Name of director 21.7.2022 30.6.2022 1.7.2021 21.7.2022 30.6.2022 1.7.2021

 

 (Number of ordinary shares)

 Sim Wong Hoo 23,270,652 23,270,652 23,270,652 – – –

 Lee Kheng Nam 45,000 45,000 45,000 10,000 10,000 10,000

 Ng Kai Wa 2,148,555 2,148,555 2,148,555 – – –

 Lee Gwong-Yih 45,000 45,000 45,000 – – –

 George Yong-Boon Yeo 210,350 210,350 – – – –

DIRECTORS’ STATEMENT
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 Number of unissued ordinary 

   At At

 Name of director  30.6.2022 1.7.2021

 Lee Kheng Nam  30,000 30,000

 Ng Kai Wa  30,000 30,000

 Lee Gwong-Yih  30,000 30,000

 George Yong-Boon Yeo  30,000 –

4. SHARE OPTIONS

DIRECTORS’ STATEMENT

3. DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES 



20

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

DIRECTORS’ STATEMENT

4. SHARE OPTIONS 

 

   Aggregate Aggregate 

 

 

 year ended of scheme to of scheme to as at 

Name of director 30.6.2022 30.6.2022 30.6.2022 30.6.2022

 

 Lee Kheng Nam – 30,000 – 30,000

 Ng Kai Wa – 30,000 – 30,000

 Lee Gwong-Yih – 30,000 – 30,000

 George Yong-Boon Yeo 30,000 30,000 – 30,000
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

  Number of unissued ordinary   

    

Grant date 30.6.2022  

 

 4 December 2020 1,402,000 US$1.72 4 December 2030

 4 December 2020 90,000 US$1.72 4 December 2025

 14 February 2022 30,000 US$1.69 14 February 2027

5. AUDIT COMMITTEE

 

6. INDEPENDENT AUDITOR

Director Director

DIRECTORS’ STATEMENT

4. SHARE OPTIONS 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

What we have audited

Auditor’s Responsibilities for the Audit of the Financial Statements

Independence

INDEPENDENT AUDITOR’S REPORT
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

Key Audit Matter

 

How our audit addressed the Key Audit Matter 

 

 

Key Audit Matters

INDEPENDENT AUDITOR’S REPORT
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

INDEPENDENT AUDITOR’S REPORT
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

INDEPENDENT AUDITOR’S REPORT
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 Group

   30 June 30 June

   2022 2021 

 Note US$’000 US$’000

Sales, net  61,324  84,467 

Cost of goods sold 4 (41,827)  (56,385) 

  19,497  28,082

Expenses:

(22,889)  (24,139)

 Research and development  (15,049)  (14,523)

 4 (37,938) (38,662)

Interest income  206  137

538  2,172 

10,183  956

(2,532)  (1)

(155)  (222)

  

  (10,201)  (7,538) 

Income tax expense 9  (785)  (80)

Net loss  (10,986)  (7,618) 

   

Equity holders of the Company  (10,978)  (7,670) 

Non-controlling interests  (8)  52

- Basic (US$ per share)  (0.16)  (0.11) 

- Diluted (US$ per share)  (0.16)  (0.11) 

CONSOLIDATED INCOME STATEMENT
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 Group

   30 June 30 June

   2022 2021 

  US$’000 US$’000

Net loss  (10,986)  (7,618)

 

 Financial assets at fair value through other comprehensive 

  - Fair value (loss) gain  (979)  2,695

  (11,965)  (4,923)

   

Equity holders of the Company  (11,957)  (4,975)

Non-controlling interests  (8)  52

  (11,965)  (4,923)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

BALANCE SHEETS

  Group   Company 

  30 June   30 June 30 June  30 June

  2022  2021  2022  2021

 Note US$’000  US$’000 US$’000  US$’000

ASSETS      

      

Cash and cash equivalents 11 71,294  86,202  62,530  79,198 

Trade receivables 12 2,814   3,099   47  45 

Amounts due from subsidiaries 13 –    –     22,500  15,349

Inventories 14 20,754   17,034   631   353 

Property and equipment held for sale 20  –     563    –    – 

2,672   2,394   972   211

  97,534   109,292   86,680   95,156 

      

508   933  –    –   

Financial assets at fair value through other comprehensive  

7,331   8,070  –    –  

Amounts due from subsidiaries 13 –    –     6,693   7,228 

Investments in subsidiaries 19 –    –    11,752   11,922

Property and equipment 20 157   268   24   41 

2,369   3,601   1,667   3,334  

147   155  –    –  

  10,512  13,027  20,136  22,525 

Total assets  108,046   122,319   106,816   117,681 

LIABILITIES      

      

Trade payables 23 6,052  5,847   103   194 

Amounts due to subsidiaries 13 –    –     15,807   14,049 

14,135   15,103   5,532   5,832 

161   319  –    – 

2,086   1,912   1,719   1,683   

1   27  –    –  

  22,435   23,208   23,161   21,758 

      

Amounts due to subsidiaries 13 –    –    46,684   36,332

298   1,806   –     1,774  

8,301   9,271  –    –   

  8,599   11,077   46,684   38,106 

  31,034   34,285   69,845  59,864 

NET ASSETS  77,012   88,034   36,971   57,817 

      

EQUITY      

Share capital 27 49,040   49,040   49,040   49,040 

Treasury shares 27 (16,035)  (16,035)  (16,035)  (16,035)

Fair value reserve  2,243   3,231  –    –   

42,187   41,244   28,648   27,705 

(Accumulated losses) retained earnings  29 (788) 10,181  (24,682)  (2,893)

  76,647   87,661   36,971   57,817 

Non-controlling interests  365   373   –    –   

Total equity  77,012   88,034   36,971   57,817
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

      Retained

      earnings

 Note  US$’000   US$’000   US$’000   US$’000   US$’000   US$’000   US$’000   US$’000 

2022         

Balance at 1 July 2021  49,040 (16,035) 3,231 41,244 10,181 87,661 373 88,034

         

Loss for the year  – – – – (10,978) (10,978) (8) (10,986)

 

 for the year   – – (979) – – (979) – (979)

 

  – – (979) – (10,978) (11,957) (8) (11,965)

         

Employee share-based expense  28 – – – 943 – 943 – 943

Transfer upon disposal of  

 investments 17 – – (9) – 9 – – –

 

  – – (9) 943 9 943 – 943

         

Balance at 30 June 2022  49,040 (16,035) 2,243 42,187 (788) 76,647 365 77,012

2021          

Balance at 1 July 2020  266,753 (16,035) 836 40,652 (200,164) 92,042 321 92,363

         

Loss for the year  – – – – (7,670) (7,670) 52 (7,618)

 

 for the year   – – 2,695 – – 2,695 – 2,695

 

  – – 2,695 – (7,670) (4,975) 52 (4,923)

         

Employee share-based expense  28 – – – 592 – 592 – 592

Unclaimed dividends   – – – – 2 2 – 2

Transfer upon disposal of  

 investments 17 – – (300) – 300 – – –

 27 (217,713) – – – 217,713 – – –

 

  (217,713) – (300) 592 218,015 594 – 594

         

Balance at 30 June 2021  49,040 (16,035) 3,231 41,244 10,181 87,661 373 88,034

         

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

 Group 

  30 June  30 June

  2022  2021

 Note US$’000 US$’000

   

 Net loss  (10,986)  (7,618)

 Adjustments for:    

   Income tax expense  785   80

2,379   2,359 

   Employee share-based expense  943    592

   Gain on disposal of property and equipment held for sale  (9,971)  –

   (Gain) loss on disposal of property and equipment  (41)  1

425 (15) 

1,859  (486) 

   Interest income  (206)  (137)

155  222   

  (14,658) (5,002)

    

 Changes in working capital 

   Trade receivables  285   2,116 

   Inventories  (3,720)  (4,706) 

(224)   321

   Trade payables  205  (580)

(968)  (2,109)

(158)  222

(19,238)  (9,738)

 Interest received  160   135 

 Income tax paid  (700)  (34) 

      (19,778) (9,637)

    

    

 Purchase of property and equipment  (122)  (224)

 Proceeds from sale of property and equipment held for sale  10,534  –

 Proceeds from sale of property and equipment  41  –

14  710 

(254)    – 

      10,213 486 

    

    

 (2,141)   (2,286)   

(155)  (222)   

 Unclaimed dividends   –  2 

       (2,296) (2,506) 

    

  (11,861)  (11,657)

86,202  96,770 

 (3,047) 1,089

 11 71,294  86,202
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

2. SIGNIFICANT ACCOUNTING POLICIES
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 



35

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

  

 

   

 

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 

2.13 Provisions

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 

2.13 Provisions 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

 

NOTES TO THE FINANCIAL STATEMENTS
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

4. EXPENSES BY NATURE

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

233 269

2,146 2,090

 Write-back impairment losses on trade receivables - net (422) (177)

28,333 28,249

2,031 2,124

 Research and development related expenses 841 890

111 65

1,337 1,515

 Legal fees 374 85

5. EMPLOYEE COMPENSATION

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Wages and salaries 25,049 25,385

2,341 2,272

 Employee share-based expense (Note 28) 943 592

  28,333 28,249

6. OTHER INCOME

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Grant income 538 2,172

  538 2,172

 

NOTES TO THE FINANCIAL STATEMENTS
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

7. OTHER GAINS

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

– 15

 Gain on disposal of property and equipment held for sale 9,971 –

 Gain on disposal of property and equipment 41 – 

– 812

171 129

  10,183 956

8. OTHER LOSSES

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Loss on disposal of property and equipment  – 1

425 –

2,107 –

  2,532 1

9. INCOME TAXES

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

  

 Current income tax:   

702 27

 - Withholding tax 1 24

  703 51

 - Current income tax (27) 9 

 - Deferred income tax (Note 26) 109 20

  785 80

NOTES TO THE FINANCIAL STATEMENTS
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

   

 Loss before income tax (10,201) (7,538)

   

 Tax calculated at tax rate of 17% (2021: 17%) (1,734) (1,281)

  - tax exempt loss 147 173

  - income not subject to tax (404) (798)

828 842

1,203 (4)

  - deferred tax assets not recognised 2,573 1,319

(1,911) (224)

  - withholding tax 1 24

82 29

 Tax expense  785 80

10. LOSS PER SHARE

    Group  

  30 June 2022   30 June 2021 

 Basic   Diluted Basic  Diluted

 US$’000  US$’000 US$’000  US$’000

(10,978) (10,978) (7,670) (7,670)

  Number of Shares  Number of Shares

 ’000  ’000 ’000  ’000

 Weighted average number of ordinary shares outstanding  70,397 70,397 70,397 70,397

– –     – –

 Weighted average number of ordinary shares 

  used to compute loss per share 70,397 70,397 70,397 70,397

 Loss per share (US$)  (0.16) (0.16) (0.11) (0.11)

NOTES TO THE FINANCIAL STATEMENTS

9. INCOME TAXES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

11. CASH AND CASH EQUIVALENTS
  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Cash at bank and on hand 16,693 26,552 7,947 19,548

 Short-term bank deposits 54,601 59,650 54,583 59,650

  71,294 86,202 62,530 79,198

12. TRADE RECEIVABLES
  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Trade receivables     

2,814 4,249 47 1,165

 Less: Impairment (Note 33(b)) – (1,150) – (1,120)

 Trade receivables - net 2,814 3,099 47 45

13. AMOUNTS DUE FROM (TO) SUBSIDIARIES
  Company

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Amounts due from subsidiaries - current   

 - Trade 2,022 2,022

 - Non-trade 90,025 71,574

  92,047 73,596

 Less: Allowance for impairment (69,547) (58,247)

  22,500 15,349

 Amounts due from subsidiaries - non-current   

 - Trade 18,616 18,616

 - Non-trade 33,949 33,984

  52,565 52,600

 Less: Allowance for impairment (45,872) (45,372)

  6,693 7,228

NOTES TO THE FINANCIAL STATEMENTS

10. LOSS PER SHARE 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

  Company

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Amounts due to subsidiaries - current   

 - Trade – –

 - Non-trade (15,807) (14,049)

  (15,807) (14,049)

 Amounts due to subsidiaries - non-current   

 - Trade – –

 - Non-trade (46,684) (36,332)

  (46,684) (36,332)

14. INVENTORIES
  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Raw materials 1,674 982 598 312

 Finished products 19,080 16,052 33 41

  20,754 17,034 631 353

 

15. OTHER CURRENT ASSETS
  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Prepayments 2,213 1,677 846 92

 Deposits 135 190 38 39

324 527 88 80

  2,672 2,394 972 211

NOTES TO THE FINANCIAL STATEMENTS

13. AMOUNTS DUE FROM (TO) SUBSIDIARIES 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

16. FINANCIAL ASSETS AT FVPL

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021 2022  2021

 US$’000  US$’000 US$’000  US$’000

933 918 – –

 Fair value (losses) gains (Note 7 and 8) (425) 15 – –

508 933 – –

17. FINANCIAL ASSETS AT FVOCI

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

8,070 6,085 – –

 Fair value (losses) gains (979) 2,695 – –

254 – – –

 Disposals (14) (710) – –

7,331 8,070 – –

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

1,677 2,670 – –

5,654 5,400 – –

  7,331 8,070 – –

NOTES TO THE FINANCIAL STATEMENTS
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

18. INVESTMENTS AND LOAN TO ASSOCIATED COMPANIES

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Unquoted shares at cost  1,886  1,886 

 Loan to associated company  2,250  2,250 

   4,136  4,136 

 (4,136) (4,136)

  –    –  

19.  INVESTMENTS IN SUBSIDIARIES

  Company

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Equity investments at cost   

219,323 224,323

– (5,000)

219,323 219,323

 

 Accumulated impairment   

(207,401) (212,101)

(170) (300)

– 5,000

(207,571) (207,401)

   

11,752 11,922

NOTES TO THE FINANCIAL STATEMENTS
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

20. PROPERTY AND EQUIPMENT

       

   Furniture, 

 US$’000  US$’000  US$’000  US$’000  

 Group

 30 June 2022

 Cost

1,178 2,110 3,463 6,751 

 14 108 122 

 Disposals  (193) (17) (708) (918) 

985 2,107 2,863 5,955 

       

1,163 1,900 3,420 6,483 

11 116 106 233 

 Disposals  (193) (17) (708) (918) 

981 1,999 2,818 5,798 

 Net book value

   4 108 45 157 

     Furniture, 

 US$’000  US$’000  US$’000  US$’000  US$’000 

 Group

 30 June 2021

 Cost

1,178 2,455 2,084 3,988 9,705

 – 78 146 224

 Disposals – – (52) (671) (723)

  

  equipment held for sales  – (2,455) – – (2,455)

1,178 – 2,110 3,463 6,751

       

1,146 1,892 1,847 3,943 8,828

17 – 105 147 269

 Disposals – – (52) (670) (722)

   

  equipment held for sales  – (1,892) – – (1,892)

1,163 – 1,900 3,420 6,483

 Net book value

   15 – 210 43 268

NOTES TO THE FINANCIAL STATEMENTS
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20. PROPERTY AND EQUIPMENT 

    Furniture, 

 US$’000  US$’000  US$’000  US$’000 

 Company     

 30 June 2022     

 Cost     

 Disposals – (1) (99) (100)

      

 Disposals – (1) (99) (100)

 Net book value     

  – 5 19 24

    Furniture, 

 US$’000  US$’000  US$’000  US$’000 

 Company     

 30 June 2021     

 Cost     

923 1,749 3,071 5,743

 Disposals – (52) (668) (720)

923 1,699 2,446 5,068

      

916 1,706 3,048 5,670

 Disposals – (52) (668) (720)

 Net book value     

  – 22 19 41

NOTES TO THE FINANCIAL STATEMENTS
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21. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Cost     

  498 288 – –

  416 – – –

 Disposals (692) (150) – –

      

  2,146 2,090 1,667 1,667

 Disposals (692) (150) – –

 Net book value 

  2,369 3,601 1,667 3,334

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

2,146 2,090

 Lease expense – short term and low value leases 13 10

155 222

  2,314 2,322

NOTES TO THE FINANCIAL STATEMENTS
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  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

3,718 5,538

  

(2,296) (2,508)

(2,296) (2,508)

  

 New lease 498 288

416 –

 Interest expense 155 222

(107) 178

962 688

 

  2,384 3,718

22. OTHER NON-CURRENT ASSETS

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Deposits 147 155 – –

23. TRADE PAYABLES

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Trade payables

6,052 5,847 103 194

NOTES TO THE FINANCIAL STATEMENTS
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24. OTHER CREDITORS, ACCRUED LIABILITIES AND PROVISIONS

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021 2022  2021

 US$’000  US$’000 US$’000  US$’000

 Warranty (Note (a)) 468 820 – –

 Legal claims and fees (Note (b)) 3,350 3,400 2,250 2,250

2,374 2,875 – –

 Payroll accruals 4,080 4,241 1,618 1,684

 Royalty accruals 160 117 149 106

807 1,091 133 391

 Freight and duty accruals 529 204 – 1

 Professional fees accruals 460 470 253 262

 Deferred grant income – 73 – 73 

1,907 1,812 1,129 1,065

  14,135 15,103 5,532 5,832

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

        

820 469 – –

 Provision made 678 1,132 – –

(1,030) (781) – –

468 820 – –

NOTES TO THE FINANCIAL STATEMENTS
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25. CONTRACT LIABILITIES

   Group    Company 

 30 June   30 June 1 July  30 June 30 June  1 July

 2022  2021  2020  2022 2021  2020

 US$’000  US$’000 US$’000   US$’000 US$’000  US$’000

 

 Advances from customers 161 319 97 – – –

 

26. DEFERRED INCOME TAX LIABILITIES

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

  US$’000  US$’000 US$’000  US$’000

 

9,271 8,826 – –

 (1,079) 425 – –

 Provision made 109 20 – –

8,301 9,271 – –

  

27. SHARE CAPITAL AND TREASURY SHARES 
  Number of  

  ordinary shares   Amount 

 Issued share  Treasury  Share  Treasury

 capital  shares capital  shares

 ’000  ’000 US$’000  US$’000

 Group and Company     

 2022    

75,000 (4,603) 49,040 (16,035)

 

 2021     

  – – (217,713) –

49,040 (16,035)

              

NOTES TO THE FINANCIAL STATEMENTS



57

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

27. SHARE CAPITAL AND TREASURY SHARES 



58

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

  2022 2021

 Share price at grant date US$1.67 US$1.80

 Exercise price US$1.69 US$1.72

52.82 86.29

 Risk-free interest rates (%) 1.63 1.09

 Dividend yield (%) 0 0

3.5 6.0

  

 (’000)  

 Outstanding at 1 July 2020 – –

 Granted 1,610 US$1.72

 Exercised – –

 Outstanding at 30 June 2021 1,577 US$1.72

 Outstanding at 1 July 2021 1,577 US$1.72

 Granted 30 US$1.69

 Exercised – –

 Outstanding at 30 June 2022 1,522 US$1.72

  – –

NOTES TO THE FINANCIAL STATEMENTS
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  2022   2021 

    Weighted   Weighted

       Average

 Number of   Remaining Number of   Remaining

 Shares   Contractual Shares  Contractual

 Outstanding  Term 

  (’000)  (in years) (’000)  (in years)

 US$1.00 to US$1.99 1,522 8.06 1,577 9.42

  1,522 8.06 1,577 9.42

28. OTHER RESERVES
  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

(a) 

 Capital reserves (Note (b)) 1,192 1,192 – –

40,995 40,052 28,648 27,705

  42,187 41,244 28,648 27,705

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

(b)      

 Capital reserves     

1,192 1,192 – –

     

      

40,052 39,460 27,705 27,113

  943 592 943 592

40,995 40,052 28,648 27,705

27. SHARE CAPITAL AND TREASURY SHARES 
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29. ACCUMULATED LOSSES 

  Company

  30 June  30 June

  2022  2021

 US$’000  US$’000

(2,893) (217,713)

 Net loss (21,789) (2,895)

 Unclaimed dividends – 2

– 217,713

(24,682) (2,893)

30. DIVIDENDS

31. CONTINGENCIES

32. COMMITMENTS

  Group   Company 

 30 June   30 June 30 June  30 June

 2022  2021  2022  2021

 US$’000  US$’000 US$’000  US$’000

 Property and equipment 4 4 – 1

5,486 7,913 512 1,131

  5,490 7,917 512 1,132
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33. FINANCIAL RISK MANAGEMENT 

  Equity

  10%  10%

  increase  decrease

 US$’000  US$’000

 Group  

 30 June 2022  

168 (168)

 

 30 June 2021  

NOTES TO THE FINANCIAL STATEMENTS



62

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

 SGD  EUR  GBP  JPY

 US$’000  US$’000 US$’000  US$’000

 Group

 30 June 2022

 Financial assets

 Cash and cash equivalents 47,154 2,709 3,331 1,748

 Trade receivables 133 491 58 304

 Amount due from subsidiaries 1,959 4,553 78 434

  51,001 7,818 3,476 2,561

      

 

 Amount due to subsidiaries (1,959) (4,553) (78) (434)

  (9,066) (6,712) (397) (701)

41,935 1,106 3,079 1,860

 Group

 30 June 2021

 Financial assets

 Cash and cash equivalents 49,655 2,445 2,240 2,887

 Trade receivables 72 574 122 535

61 90 10 70

 Amount due from subsidiaries 2,020 5,123 51 494

  54,478 8,232 2,423 3,986

      

 

(8,990) (3,010) (390) (383)

 Amount due to subsidiaries (2,020) (5,123) (51) (494)

  (11,010) (8,133) (441) (877)

43,468 99 1,982 3,109

NOTES TO THE FINANCIAL STATEMENTS
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  10% strengthened  10% weakened 

   Other   Other

     

  and loss  income and loss  income

 US$’000  US$’000 US$’000  US$’000

 Group

 30 June 2022

 SGD against USD 4,026 168 (4,026) (168)

 EUR against USD 111 – (111) –

 GBP against USD 308 – (308) –

 JPY against USD 186 – (186) –

 30 June 2021

 SGD against USD 4,080 267 (4,080) (267)

 EUR against USD 10 – (10) –

 GBP against USD 199 – (199) –

 JPY against USD 311 – (311) –

     

33. FINANCIAL RISK MANAGEMENT

NOTES TO THE FINANCIAL STATEMENTS
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33. FINANCIAL RISK MANAGEMENT

 

 Non-Performing  General 

 US$’000 US$’000 US$’000

 Group

 2022    

1,150 – 1,150

 Allowance write-back (422) – (422)

(728) – (728)

– – –

 2021    

 Allowance write-back (177) – (177)

    

    Past Due   

  1 to 30 31 to 60 61 to 90 More than 

 Current days days days 90 days Total

 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

 2022       

 Trade receivables  2,322 297 134 20 41 2,814

 Less: Allowance for impairment – – – – – –

  2,322 297 134 20 41 2,814

 2021    

 Trade receivables  2,898 111 35 5 50 3,099

 Less: Allowance for impairment – – – – – –

  2,898 111 35 5 50 3,099
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  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Less than one year 2,143 2,045

 Between one and two years 308 1,855

  2,451 3,900

33. FINANCIAL RISK MANAGEMENT
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    US$’000

 

 Group     

 30 June 2022     

 Financial assets at FVPL – – 508 508

  1,677 5,554 608 7,839

 

 30 June 2021     

 Financial assets at FVPL – – 933 933

  2,670 5,300 1,033 9,003

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Group  

1,033 1,018

 Disposals – –

 Fair value (loss) gain recognised in income statement  (425) 15

608 1,033

NOTES TO THE FINANCIAL STATEMENTS
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  Group

  US$’000

 30 June 2022 

 Financial assets, at FVPL 508

7,331

74,714

21,662

 30 June 2021

 Financial assets, at FVPL 933

34. RELATED PARTY TRANSACTIONS

 

  Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

1,132 1,216 

50 59

 Employee share-based expense 224 129

 Directors’ fee 133 132

  1,539 1,536

35. SEGMENT INFORMATION 

  

33. FINANCIAL RISK MANAGEMENT
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35. SEGMENT INFORMATION

   The Americas  Europe  Total

 US$’000  US$’000 US$’000  US$’000

 Group     

 30 June 2022       

 Sales 24,687 16,339 20,298 61,324

      

  (14,475) (958) (3,008) (18,441)

 Interest income 206 – – 206

538 – – 538

7,651

 (155)

(10,201)

 Income tax expense (3) (703) (79) (785)

  (17,159) 8,334 (2,161) (10,986)

      

 Other segment items

122

 498

2,379

(425)

 Segment assets 91,954 6,727 9,365 108,046

  17,674 1,765 11,595 31,034

 Group     

 30 June 2021    

 

 Sales 31,893 24,684 27,890 84,467

      

  (7,880) (698) (2,002) (10,580)

 Interest income 137 – – 137

2,172 – – 2,172

1,178 – (223) 955

(214) (4) (4) (222)

 Loss before income tax (4,607) (702) (2,229) (7,538)

 Income tax expense (53) (7) (20) (80)

 Net loss (4,660) (709) (2,249) (7,618)

      

 Other segment items

 128 160 288

(2,193) (64) (102) (2,359)

 Segment assets 107,690 6,663 7,966 122,319

  19,870 1,380 13,035 34,285
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   Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Singapore 16,401 21,495

 United States of America 16,339 24,684

 Ireland 20,298 27,890

8,286 10,398

  61,324 84,467

   Group

  30 June  30 June

  2022  2021

 US$’000  US$’000

 Audio, speakers and headphones 58,295 76,826

 Personal digital entertainment 2,630 7,508

399 133

  61,324 84,467

35. SEGMENT INFORMATION
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   Group

  30 June  30 June

  2022  2021

 US$’000  US$’000 

 Singapore 148 257

 United States of America 3 –

6 11

  157 268

 

 

   Group

  30 June  30 June

  2022  2021

 US$’000  US$’000 

 Singapore 1,667 3,334

702 267

  2,369 3,601

36. NEW OR REVISED ACCOUNTING STANDARDS AND INTERPRETATIONS  

NOTES TO THE FINANCIAL STATEMENTS
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37. AUTHORISATION OF FINANCIAL STATEMENTS

38. LISTING OF SIGNIFICANT COMPANIES IN THE GROUP

    

    business / ownership 

 

  2022 2021 

 Significant subsidiaries held by the Group % %

 Creative Labs, Inc. (a) Distribution of digitised sound and  United States 100 100

  video boards, computers, related  of America

  multimedia and personal digital

  entertainment products

 Creative Labs (Europe) Limited (c) Distribution of digitised sound and  Republic of  100 100

  video boards, computers, related Ireland

  multimedia and personal digital

  entertainment products

 Creative Labs Pte Ltd (b) Development and sale of audio and Singapore  100 100

  multimedia entertainment products

 Creative Media Kabashiki Kaisha (a) Distribution of digitised sound and Japan 70 70

  video boards, computers and related 

  multimedia products  

 CTI Limited (a) Investment holding Bermuda 100 100

 CTI II Limited (a) Investment holding Bermuda 100 100

 (a) Not required to be audited under the laws of the country of incorporation

 (b) Audited by PricewaterhouseCoopers LLP, Singapore

 (c) Audited by PricewaterhouseCoopers, Ireland
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DIRECTORS’ REMUNERATION 

 2022  2021

- above S$500,000 – –

- S$250,000 to below S$500,000  – –

- below S$250,000 5 4

Total  5 4

AUDITOR’S REMUNERATION

  2022  2021

 US$’000  US$’000

- Auditor of the Company 132 136

35 39

   

- Auditor of the Company 32 36

20 21

PROPERTIES OF THE GROUP

  2022  2021

 US$’000  US$’000

Freehold land and buildings – 563

MATERIAL CONTRACTS
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STATISTICS OF SHAREHOLDING AS AT 12 SEPTEMBER 2022 

Number of Issued Shares : 75,000,000  

Number of Issued Shares (excluding Treasury Shares) : 70,396,649  

4,603,351 (6.54%)

 Number of Percentage of Number of Percentage of 

Size of shareholdings shareholders shareholders (%) shares shares (%)

1  -  99 1,093  9.87 48,867 0.07

100  -  1,000 5,593 50.53 3,067,494 4.36

1,001  -  10,000 3,867 34.94 13,986,512 19.87

10,001  -  1,000,000 511 4.62 20,759,993 29.49

1,000,001 and above 5 0.04 32,533,783 46.21

Total 11,069 100.00 70,396,649 100.00

TWENTY LARGEST SHAREHOLDERS

 Name of shareholder Number of shares Percentage (%)

 1 Sim Wong Hoo 23,270,652 33.06

3,981,239 5.66

 3 DBS Nominees (Private) Limited 2,726,217 3.87

 4 Ng Keh Long 1,355,875 1.93

1,199,800 1.70

976,479 1.39

855,850 1.22

 8 BNP Paribas Nominees Singapore Pte. Ltd. 722,000 1.03

625,050 0.89

621,176 0.88

559,400 0.79

542,442 0.77

13 Choo Ah Seng 323,850 0.46

14 Sim Guan Huat 314,525 0.45

298,850 0.42

16 Tan Kian Heng 288,850 0.41

17 Chan Siew Kim Alice 259,400 0.37

257,550 0.37

19 Tan Siak Meng 215,600 0.31

20 Lee Yeow Chor 210,000 0.30

 Total 39,604,805 56.28

 Number of ordinary shares

Sim Wong Hoo 23,270,652 –
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CORPORATE INFORMATION
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LATEST PRODUCT

SOUND BLASTER AE-9

CREATIVE LIVE! CAM SYNC V3SOUND BLASTER X4

SOUND BLASTER KATANA V2

CREATIVE PEBBLE PRO

CREATIVE ZEN HYBRID

CREATIVE OUTLIER PRO



creative.comsxfi.com


