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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CHAIRMAN AND CEO MESSAGE

Dear Shareholders,

Fiscal year 2026 was a year of transition for Creative as we tightened cost controls and sharpened our focus on long-term 

performance. 

pressures impacted cost structures. These conditions reinforced the importance of discipline in how we operate, invest, and 

bring products to market.

During the year, we strengthened the fundamentals of our business by streamlining our operating model, and allocating 

resources to priority markets, products, and capabilities. This work resulted in clearer priorities, more timely decision-

making, and a more resilient organisation. 

are detailed in the “Financial Highlights and Review” section of this annual report.

The strategic changes made during the year have also enabled us to place greater emphasis on our product and brand initiatives.

Our product strategy combines our rich experience and expertise in sound technology to develop audio solutions tailored to 

the needs of modern listeners. By pairing reliable performance with intentional, thoughtful design, we strive to elevate the 

everyday listening experience for our customers. Concurrently, we are focused on cultivating long-term trust and fostering 

closer engagement with the Creative community, strengthening enduring brand loyalty among audio enthusiasts who value 

quality, aesthetics, and technical innovation. 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CHAIRMAN AND CEO MESSAGE

The new Creative Nexus app gives customers a more intuitive and personalised way to manage their audio settings across 

compatible products, helping to create a consistent user experience.

Ongoing geopolitical tensions may drive higher energy and freight costs, while supply-chain constraints affecting semiconductors 

to pursue business opportunities, invest selectively and maintain cost discipline to drive long-term, sustainable growth. 

industry knowledge will add depth and diversity to the Board as the Group moves forward. 

Thank you.

Creative Technology Ltd.
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

Overview
   US$million

  2026 2025  

Sales, net 60.9 67.4

19.9 18.9

33%  28%

Expenses 21.5 30.7

Net loss (0.6) (10.5)

    

Sales

   US$million

Sales by Product Category 2026 2025   

Audio, speakers and headphones 57.1 63.2 

Personal digital entertainment 3.8 4.2

  60.9 67.4 

   US$million

Sales by Region 2026 2025  

20.4 24.2 

The Americas 17.3 18.0 

Europe 23.2 25.2 

  60.9 67.4 

by the focus on sales of higher-margin products.

FINANCIAL HIGHLIGHTS AND REVIEW
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Expenses

 

 

continued focus on the streamlining of product offerings and inventory optimisation initiatives to improve inventory turnover. 

2026 was due mainly to revaluation gains.

due mainly to the reversal of provisions following periodic reviews and reassessments of outstanding obligations.

FINANCIAL HIGHLIGHTS AND REVIEW
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DIRECTORS AND EXECUTIVE OFFICERS 

MR. TAN KEE ANN

Institute of Singapore.

BOARD OF DIRECTORS AND EXECUTIVE OFFICERS
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BOARD OF DIRECTORS AND EXECUTIVE OFFICERS

Controller for Suntec City Development, where she managed the transition of integrated development into a real estate investment 

industry, having held regional leadership positions in solutions engineering, professional services and customer success across the 

DIRECTORS AND EXECUTIVE OFFICERS 
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to each of the principles of the Code.

certain important matters, including those involving the review and approval of strategic plans, direction and policies, to review 

that obligations to shareholders and other stakeholders are understood and met.  Sustainability issues are also considered as part 

of its strategic formulations.

Board Committee is governed and regulated by its own terms of reference, which sets out the scope of its duties and responsibilities, 

regulations and procedures governing the manner in which the Board Committee is to operate and how decisions are to be taken.

issuances, dividends and other returns to shareholders.

or video conference whereby all persons participating in the meeting are able to communicate as a group, without requiring the 

CORPORATE GOVERNANCE
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CORPORATE GOVERNANCE

Sim Li Ern 5 – – –

Tan Kee Ann 5 4 2 1

Lim Jew Tim  5 4 2 –

Lai Su Fang Cynthia 5 4 2 –

Chew Kian Giap (a) 2 – – –

George Yong-Boon Yeo (c) 2 – – 1

Sim Guan Huat (d) 3 – – 1

the affairs of the Company.

Such training should be completed within one year of appointment.

practices, relevant new laws, regulations and changing business risks during Board meetings or at specially-convened sessions.  

Directors are also encouraged to request for sponsorship from the Company to attend courses to update their knowledge and better 

equip themselves to discharge their duties as Directors.

key performance indicators, and background or explanatory information relating to matters to be brought before the Board.  

to time to attend such meetings.  This enables the Board to make informed and sound business decisions and be kept abreast of 

key challenges, opportunities and developments for the Group.  
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

The Company Secretary attends all Board meetings and ensures that all Board procedures are followed.  The Company Secretary 

staff of the Company, also ensures that the Company complies with the applicable statutory and regulatory rules.  The appointment 

and removal of the Company Secretary is subject to the approval of the Board.

times.  Should the Directors, whether as a group or individually, need independent professional advice relating to the Company 

matters, the Company will appoint a professional advisor to render the advice.  The cost of such independent professional advice 

will be borne by the Company.

 

 

 

knowledge and the diversity of experience, skills and competencies to enhance the effectiveness of the Board in carrying out its 

responsibilities.

element in supporting the attainment of its strategic objectives and its sustainable development.

of diversity, including diversity of skills, experience, background, gender, age and other relevant factors.  These differences will 

Board appointments are made based on merit, in the context of the skills, experience, independence and knowledge which the 

Board as a whole requires to be effective.

The current Board comprises members with business and professional experience across a range of areas, including engineering, 

such experience will help guide the Group in its worldwide operations.

 

or certain personal attributes and would strive to ensure the diversity that would enhance the long-term success of the Group.
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CORPORATE GOVERNANCE

provides for a strong and independent element on the Board capable of exercising objective judgement on corporate affairs of the 

strategic priorities, the current leadership structure facilitates effective decision-making and provides clear leadership and direction 

the presence of a Lead Independent Director, provides an appropriate balance of power, promotes accountability, and supports 

independent decision-making by the Board.  The Lead Independent Director provides an additional channel for independent views 

continues to support effective oversight and accountability.   

and ensures complete and accurate information is provided to the Board to facilitate good decision-making in particular on strategic 

as well as the directions of the Board.  He also assumes executive responsibility for the day-to-day management of the Group.

Board.  The balance of power and authority is maintained through the presence of a majority of Independent Directors and no 

one individual controls or dominates the decision-making process of the Company. 

down to focus on other business and personal commitments.

as the alternate channel for shareholders, should shareholders fail to resolve concerns through normal channels of the Chairman, 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

The principal functions of the NC are, among other matters, to recommend all Board and Board Committee appointments, re-

appointments or re-elections, to determine the independence of each Director, and to identify new Directors who have the diversity 

of experience and appropriate knowledge and skills to contribute effectively to the Board.

Directors of the Company;

• Review the independence of Directors;

• Review the training and professional development programmes for the Board.

the affairs of the Company.  On the issue of multiple board representations, the NC and the Board have decided not to set any 

and attention are being given by all the Directors to the affairs of the Company.  The key information of each Director is disclosed 

The NC has conducted an annual review of the independence of the Independent Directors, using the criteria of independence in 

The Board has adopted a process for the selection, appointment and re-appointment of directors to the Board.  The NC reviews 

the compositions of the Board periodically.  It assesses and shortlists candidates for a position on the Board when a need arises.  

New Directors are at present appointed by way of a Board resolution, after the NC approves their appointment.  The NC ensures 

at least once every three years by rotation, if they are appointed by the Company at a general meeting, and a newly appointed 
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CORPORATE GOVERNANCE

The NC assesses the effectiveness of the Board as a whole and its board committees and each individual Director, and also assesses 

the contribution by the Chairman and each individual Director to the effectiveness of the Board.  The Company believes that the 

the main Board and Board Committee meetings and other Company activities, are also taken into consideration.  No external 

The NC uses its best efforts to ensure that the Directors appointed to the Board possess the relevant necessary background, 

experience, knowledge and skills so as to enable each Director to bring to the Board an independent and objective perspective to 

contribute to the effectiveness of the Board.

remuneration packages for each Board member, and key management personnel.  The RC considers all aspects of remuneration 

Board member and key management personnel with the required quality to run the Company successfully; to review each Board 

to review any other long-term incentive schemes which may be set up from time to time.  The RC members are also members of 

  

The RC has access to relevant remuneration data and would seek expert advice from external remuneration consultants whenever 

required.  During the year, there was no requirement for the engagement of external consultants.

factor determining remuneration.  This seeks to align the interests of the employees with that of the shareholders. 
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

practices with the prevailing market practices and guidelines. 

Appointment S$ per annum

Base Fee

- Lead Independent Director 34,500

- Director 30,000 

- AC Chairman 15,000

- NC Chairman 10,000

- RC Chairman 10,000

Name of Director Directors’ Fee (S$)

Tan Kee Ann 59,875.00

Lim Jew Tim 54,666.67

Lai Su Fang Cynthia 55,000.00

Chew Kian Giap (a) 16,375.00

Sim Guan Huat (c) 23,416.67

Total 226,166.67
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

  Bonuses and other  

  variable performance Allowances 

 Salary (a)  Total

 (%) (%) (%) (S$’000)  

Tan Jok Tin 90 – 10 125

Sim Li Ern  80 3 17 141

Sim Guan Huat – – 100 1

(a) Refers to Base Salary and Annual Wage Supplement 

S$250,000 to S$499,999 1

Less than S$250,000 4

None of the employees of the Group whose annual remuneration exceeds S$100,000 are substantial shareholders of the Company, 

The Board acknowledges that it is responsible for the overall risk management and internal control framework, but recognises 

that no cost effective risk management and internal control systems will preclude all errors and irregularities, as such a system 

is designed to manage rather than eliminate the risk of failure to achieve business objectives, and can provide only reasonable 

and not absolute assurance against the occurrence of material errors, poor judgment in decision-making, human errors, frauds or 

other irregularities.

and information technology controls.

• the risk management and internal control systems have been adequate and effective to address the risks which the Group 

considers relevant and material to its operations.
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CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

opinion is arrived at based on the framework established and maintained by the Group, the work performed by the internal and 

Board in risk management responsibilities and functions.

 

• to review the adequacy, effectiveness, scope and results of the audit and its cost-effectiveness, and the independence and 

objectivity of the external auditors;

• to review the scope of work of the appointed internal auditors and evaluate the adequacy, effectiveness and independence 

of the internal auditors;

and to approve the remuneration and terms of engagement of the internal and external auditors;

• to review interested person transactions;

whistle-blowing policy; and

discharge its functions properly.



17

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

CORPORATE GOVERNANCE

are in place for independent investigation of such matters raised and for appropriate follow-up action to be taken.  In relation to 

The Group is committed to treat all shareholders fairly and equitably.  The Group recognises, protects and facilitates the exercise 

and management questions regarding matters affecting the Company.  The Board and senior management are present and available 
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CORPORATE GOVERNANCE

Shareholders also have the opportunity to communicate with the Directors after the general meetings.  The Company prepares 

In accordance with the Constitution of the Company, absentia voting at the general meetings of shareholders is allowed.  Shareholders 

attend and vote at the meeting.  Shareholders who hold shares through these relevant intermediaries will be allowed to attend and 

the notice of meeting is accompanied, where appropriate, by an explanation for the proposed resolution.  In the event that there 

are resolutions which are interdependent and linked, the Board will explain the reasons and material implications in the notice 

of the meeting.

voting process and results.  Shareholders are invited to vote on each of the resolutions by poll, using an electronic voting system.  

after the meeting.

The Company has not formally instituted a dividend policy.  The Company would consider paying an annual dividend, taking 

earnings.

selective disclosure in the communication of material information.  In addition, the Company has also put in place operational 
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CORPORATE GOVERNANCE

 

The Company recognises the importance of engaging and balancing the needs and interests of key stakeholders as part of its 

overall responsibility to ensure that the best interests of the Company are served.

The Company has in place a process to identify its various stakeholders and understand their viewpoints as well as actively 

Stakeholders can also communicate with the Company with feedback and questions by email provided in the corporate website.  

sensitive information in relation to such securities, and during the period commencing one month before the announcement of 

INTERESTED PERSON TRANSACTIONS

The Group has established procedures to ensure that all transactions with interested persons are reported in a timely manner 

prejudicial to the interests of the Company and its shareholders.  There were no interested person transactions with a value more 
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In the opinion of the directors,

when they fall due.

 Lai Su Fang Cynthia

the Company or any other body corporate, other than as disclosed under “Share options” in this statement.

  Holdings registered in Holdings in which director

  name of director or nominee is deemed to have an interest

     At   At 

   1.7.2025 or   1.7.2025 or 

   date of   date of 

 At At appointment, At At appointment, 

Name of director 21.7.2026 30.6.2026 if later 21.7.2026 30.6.2026 if later

 

 

 Sim Li Ern 22,750 22,750 22,750 22,408,776* 22,408,776* 22,408,776*

 Tan Kee Ann – – – – – –

 Lim Jew Tim 3,050 3,050 3,050 – – –

 Lai Su Fang Cynthia – – – – – –

 Chew Kian Giap 2,000 2,000 2,000 – – –

 
22,408,776 shares in the Company.  He is also an Administrator of the estate of Mr. Sim Wong Hoo.  Accordingly, he is deemed 

DIRECTORS’ STATEMENT



21

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

interests in options to subscribe for ordinary shares of the Company granted pursuant to the Creative Share Option Scheme 

 Number of unissued ordinary 

   At At

 Name of director  30.6.2026 1.7.2025

 George Yong-Boon Yeo  – 90,000

 Tan Jok Tin  – 500,000

 Tan Kee Ann  60,000 60,000

 Lim Jew Tim  60,000 60,000

 Lai Su Fang Cynthia  60,000 60,000

 Chew Kian Giap  60,000 –

and group non-executive directors. The committee, at the date of this statement, administering the Scheme comprises the 

 Lai Su Fang Cynthia

 Under the terms of the Scheme, the Committee may grant options to eligible participants to subscribe for shares at a 

subscription price set at the market price or at a discount to the market price on the capital of the Company, subject inter 

issuable in respect of all options granted under the Scheme and in respect of all other share-based incentive schemes of 

on the date preceding the offer date of an option.

service, performance, contributions, potential for future development and such other criteria as the Committee may 

consider appropriate.

 Subject to any adjustment pursuant to any variation of the share capital of the Company, the subscription price for each 

up to the nearest whole cent, or

DIRECTORS’ STATEMENT
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DIRECTORS’ STATEMENT

 The Committee has the discretion to decide on the option vesting schedule in the letter of offer. For options where the 

exercise price is equal to the market price, the options shall not vest less than 1 year from the date of grant.  For options 

where the exercise price is granted at a discount to the market price, the options shall not vest less than 2 years from the 

date of grant.  Share option exercises will be settled via the delivery of shares.

they are cancelled or have lapsed.

 The Scheme shall continue to be in force at the discretion of the Committee, subject to a maximum period of ten years from 

30 October 2019 provided always that the Scheme may continue beyond the above stipulated period with the approval of 

the shareholders by an ordinary resolution in general meeting and the approval by any of the relevant authorities which may 

then be required.

anniversary of the date of the grant. 

the Company.  200,000 options will vest on 30 September 2027 subject to the Company achieving the performance targets 

anniversary of the date of the grant.

   Aggregate Aggregate 

  Granted in granted since exercised since Aggregate 

 

 year ended of scheme to of scheme to as at 

Name of director 30.6.2026 30.6.2026 30.6.2026 30.6.2026

 George Yong-Boon Yeo – 90,000 – –

 Tan Jok Tin – 500,000 – –

 Tan Kee Ann – 60,000 – 60,000

 Lim Jew Tim – 60,000 – 60,000

 Lai Su Fang Cynthia – 60,000 – 60,000

 Chew Kian Giap 60,000 60,000 – 60,000

 No options were granted to controlling shareholders of the Company or their associates.

 The options granted by the Company do not entitle the holders of the options, by virtue of such holdings, to any rights to 

participate in any share issue of any other company.
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 The number of unissued ordinary shares of the Company under option in relation to the Scheme outstanding at the end of 

  Number of unissued ordinary   

    

Grant date 30.6.2026 Exercise price Expiry date

  519,000 US$1.72 

  1,187,000 US$0.84 

 23 June 2025 180,000 US$0.68 23 June 2030

 22 June 2026 60,000 US$0.65 22 June 2031

  1,946,000

 

its functions, the Committee reviewed the overall scope of work of both internal and external audits and the assistance 

evaluation of the system of internal accounting control of the Company and its subsidiaries.  The Committee also reviewed 

the requirements for approval and disclosure of interested person transactions.

On behalf of the directors

Director Director

17 September 2026

DIRECTORS’ STATEMENT
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What we have audited

are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. 

Independence

consideration of whether there was evidence of bias that represented a risk of material misstatement due to fraud. 

INDEPENDENT AUDITOR’S REPORT
to the members of Creative Technology Ltd.
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Key Audit Matter

 

Inventory valuation is a key audit matter because 

the inventory and related allowance are

• Subject to a high level of judgement; and

product life cycle of audio, multimedia 

speakers, headphones and personal digital 

entertainment products, changing demands 

of consumers as well as rapid technological 

changes.

How our audit addressed the Key Audit Matter 

1. Tested the accuracy of inventory costing by reperforming weighted 

average cost calculations;

of historical data used in estimating the allowance;

3. Compared the inventory on hand against future sales projections, 

taking into account new models released during the year and 

historical sales performance to assess adequacy of the allowance;

4. Tested inventory balances to determine that they are carried at the 

lower of cost and net realisable value; and

adequate.

 

conclusion thereon.

 

or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material 

Key Audit Matters

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.  

INDEPENDENT AUDITOR’S REPORT
to the members of Creative Technology Ltd.
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a reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly 

accountability of assets.

disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management 

either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

statements.

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 

made by management.

However, future events or conditions may cause the Group to cease to continue as a going concern.

solely responsible for our audit opinion.

INDEPENDENT AUDITOR’S REPORT
to the members of Creative Technology Ltd.
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and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, actions taken to eliminate threats or safeguards applied.

unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that 

a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected 

Singapore, 17 September 2026

INDEPENDENT AUDITOR’S REPORT
to the members of Creative Technology Ltd.
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 Group

   30 June 30 June

   2026 2025 

 Note US$’000 US$’000

Sales, net  60,922  67,435 

Cost of goods sold 4 (41,012)  (48,555) 

  19,910  18,880 

Expenses:

(16,727)  (21,064) 

 Research and development  (4,733)  (9,663) 

Total expenses 4 (21,460)  (30,727)

Interest income  352  426

Other income 6  18  34

Other gains 7  1,349  1,106

Other losses  8 (499)  (1) 

(50)  (97) 

  

Loss before income tax  (380)  (10,379)  

Income tax expense 9  (196)  (79) 

Net loss  (576)  (10,458)  

   

Equity holders of the Company  (586)  (10,444)  

Non-controlling interests   10  (14) 

   (576)  (10,458)  

- Basic (US$ per share)  (0.01)  (0.15)  

- Diluted (US$ per share)  (0.01)  (0.15)  

CONSOLIDATED INCOME STATEMENT
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 Group

   30 June 30 June

   2026 2025 

  US$’000 US$’000

Net loss  (576)  (10,458)

Other comprehensive income (loss):   

 

 Financial assets at fair value through other comprehensive 

  income (“Financial assets at FVOCI”):

  Fair value gain  7,891  928 

  7,315  (9,530)

   

Equity holders of the Company  7,305  (9,516)

Non-controlling interests  10  (14)

  7,315  (9,530)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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BALANCE SHEETS

  Group   Company 

  30 June   30 June 30 June  30 June

  2026  2025  2026  2025

 Note US$’000  US$’000 US$’000  US$’000

ASSETS      

      

Cash and cash equivalents 11 30,362   29,839  20,918  23,421 

Assets held-for-sale - Financial assets at fair value 

 through other comprehensive income (FVOCI) 17  4,727   –    –    – 

3,868   4,829   22   9 

–    –     11,696   17,178

Inventories 14 13,861   16,490   –     8 

Other current assets 15 2,048   1,306   549   183

  54,866   52,464  33,185   40,799 

      

426   355  –    –   

Financial assets at fair value through other comprehensive  

 income (FVOCI) 17 13,783  10,619   –    –  

–    –     6,673   9,355 

–    –    16,047   15,667

Property and equipment 20 556   47   543   23 

Right-of-use assets (ROU) 21 1,961   934   1,803   827  

Other non-current assets 22 471   34   140    –  

  17,197   11,989   25,206   25,872 

Total assets  72,063   64,453   58,391   66,671 

LIABILITIES      

      

4,791   3,734   1   40 

–    –      65   5,148 

7,391   8,873   1,886   2,662 

45   101  –    – 

581   945   457   863   

147   1  –    –  

  12,955   13,654   2,409   8,713 

      

–    –    49,859   50,122

1,087   25   1,054   –  

9,560   9,660  –    –   

  10,647   9,685   50,913   50,122 

  23,602  23,339   53,322   58,835 

NET ASSETS  48,461   41,114  5,069   7,836 

EQUITY      

Share capital 27 49,040  49,040   49,040   49,040 

Treasury shares 27 (16,035)  (16,035)  (16,035)  (16,035)

Fair value reserve 28(a) 10,743   2,852  –    –   

42,486   42,454   30,139   30,107 

Accumulated losses  29 (38,162)  (37,576)  (58,075)  (55,276)

  48,072   40,735   5,069   7,836 

Non-controlling interests  389   379   –    –   

Total equity  48,461   41,114   5,069   7,836
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      Retained

      earnings  Non-

  Share Treasury Fair value Other  (accumulated  controlling Total

  capital shares reserve reserves losses) Total interests equity

 Note  US$’000   US$’000   US$’000   US$’000   US$’000   US$’000   US$’000   US$’000 

2026         

Balance at 1 July 2025  49,040 (16,035) 2,852 42,454 (37,576) 40,735 379 41,114

         

Loss for the year  – – – – (586) (586) 10 (576) 

Other comprehensive income 

 for the year   – – 7,891 – – 7,891 – 7,891

Total comprehensive 

  – – 7,891 – (586) 7,305 10 7,315

         

28 – – – 32 – 32 – 32

 

  – – – 32 – 32 – 32

         

Balance at 30 June 2026  49,040 (16,035) 10,743 42,486 (38,162) 48,072 389 48,461

2025          

Balance at 1 July 2024  49,040 (16,035) 1,924 42,247 (27,132) 50,044 393 50,437

         

Loss for the year  – – – – (10,444) (10,444) (14) (10,458)

Other comprehensive income 

 for the year   – – 928 – – 928 – 928

Total comprehensive 

  – – 928 – (10,444) (9,516) (14) (9,530)

         

28 – – – 207 – 207 – 207

 

  – – – 207 – 207 – 207

         

Balance at 30 June 2025  49,040 (16,035) 2,852 42,454 (37,576) 40,735 379 41,114

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CASH FLOWS

 Group 

  30 June  30 June

  2026  2025

 Note US$’000 US$’000

   

 Net loss  (576) (10,458)

 Adjustments for:    

   Income tax expense  196  79  

1,135  1,244  

32 207  

11    1 

   Gain on divestment of assets  (859) – 

(95)  (16) 

(119)    –  

390   (914) 

   Interest income  (352) (426)

50  97   

  (187)  (10,186)

 Changes in working capital 

961   (1,081)  

   Inventories  2,629 4,649 

(903) 757 

1,057 (3,324) 

(1,906)  (2,829)

(56) 24 

1,595 (11,990)

 Interest received   376 441 

 Income tax refunded  68 13  

      2,039   (11,536)

    

    

 Purchase of property and equipment   (585)  (26)

 –     (1,153)

 Proceeds from divestment of assets  700  –

143     –   

       258  (1,179) 

    

    

(1,115)  (1,311)  

(50)  (97)

      (1,165)  (1,408) 

    

Net increase (decrease) in cash and cash equivalents   1,132  (14,123)

 29,839  42,122  

(609) 1,840

 11 30,362 29,839
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 #04-10

 Singapore 119967

 The principal activities of the Company and its subsidiaries consist of the design, manufacture and distribution of audio, 

multimedia speakers, headphones and personal digital entertainment products.

are disclosed in Note 3.

 

an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has 

the ability to affect those returns through its power over the entity.  Subsidiaries are fully consolidated from the date 

on which control is transferred to the Group.  They are de-consolidated from the date on which control ceases.
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  The acquisition method of accounting is used to account for the acquisition of subsidiaries.  The cost of an acquisition 

is measured as the fair value of the assets given, equity instruments issued or liabilities incurred or assumed at the 

contingent liabilities assumed in a business combination are measured initially at their fair value on the date of 

acquisition, irrespective of the extent of non-controlling interests.  

group entities are eliminated.  Unrealised losses are also eliminated but are considered an impairment indicator of the 

the policies adopted by the Group. 

  Non-controlling interests are that part of the net results of operations and of net assets of a subsidiary attributable to the 

interests which are not owned directly or indirectly by the equity holders of the Company.  They are shown separately 

in the consolidated income statement, consolidated statement of comprehensive income, statement of changes in equity 

and balance sheet.  Total comprehensive income is attributed to the non-controlling interests based on their respective 

 

amounts of the non-controlling interests and the fair value of the consideration paid or received is recognised in a 

separate reserve within equity attributable to the equity holders of the Company.

less impairment losses.    

  Investments in associated companies are initially recognised at cost.  The cost of an acquisition is measured at the 

fair value of the assets given, equity instruments issued or liabilities incurred or assumed at the date of exchange, plus 

costs directly attributable to the acquisition.

any other unsecured non-current receivables, the Group does not recognise further losses, unless it has obligations or 

has made payments on behalf of the associated company. 
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  Unrealised gains on transactions between the Group and its associated companies are eliminated to the extent of the 

evidence of an impairment of the asset transferred.  

  The accounting policies of associated companies have been changed where necessary to ensure consistency with the 

accounting policies adopted by the Group.

whenever there is any objective evidence or indication that these assets may be impaired.

independent of those from other assets.  If this is the case, the recoverable amount is determined for the CGU to which the 

asset belongs.

recoverable amount since the last impairment loss was recognised.  The carrying amount of this asset is increased to its 

revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined 

 Cash and cash equivalents include cash at bank and on hand and short-term bank deposits with various banks which are 

NOTES TO THE FINANCIAL STATEMENTS
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  Debt instruments mainly comprise of cash and cash equivalents, trade receivables, other current and non-current assets 

using the effective interest rate method.

the period in which it arises and presented in other gains and other losses.

and presented in other gains and other losses, except for those equity securities which are not held for trading. The 

Group has elected to recognise changes in fair value of equity securities not held for trading in other comprehensive 
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37

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

evidence indicating the asset is impaired, lifetime expected credit loss will be calculated and recognised.

lifetime losses to be recognised from initial recognition of the receivables.

to purchase or sell the asset.

been transferred and the Group has transferred substantially all risks and rewards of ownership.

  On disposal of a debt instrument, the difference between the carrying amount and the sale proceeds is recognised in 

  On disposal of an equity investment, the difference between the carrying amount and sales proceed is recognised in 

was an election made, any difference between the carrying amount and sales proceed amount would be recognised in 

comprehensive income relating to that asset. 

 Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable 

right to offset and there is an intention to settle on a net basis or realise the asset and settle the liabilities simultaneously.     

 Inventories are carried at the lower of cost and net realisable value.  Cost is determined using standard cost, appropriately 

adjusted at the balance sheet date to approximate actual cost on a weighted average basis.  Cost includes all costs of purchase, 

costs of conversion and other costs incurred in bringing the inventories to their present location and condition.  Net realisable 

value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

balance sheet.  On disposal of investments in subsidiaries and associated companies, the difference between disposal proceeds 

NOTES TO THE FINANCIAL STATEMENTS
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and accumulated impairment losses.  

  Cost recognised includes purchase price and any cost that is directly attributable to bringing the asset to the location 

and condition necessary for it to be capable of operating in the manner intended by management.    

 

  Depreciation is calculated using the straight-line method to allocate their depreciable amounts over the estimated useful 

  Leasehold improvements   - Shorter of lease term or useful life

  The residual values, estimated useful lives and depreciation methods are reviewed and adjusted as appropriate, at each 

  Subsequent expenditure relating to property and equipment that has already been recognised is added to the carrying 

Group and the cost of the item can be measured reliably.  

  On disposal of an item of property and equipment, the difference between the disposal proceeds and its carrying 

 

is only required when the terms and conditions of the contract are changed.

  The Group recognises a ROU asset and lease liability at the date which the underlying asset is available for use.  ROU 

assets are measured at cost which comprises the initial measurement of lease liabilities adjusted for any lease payments 

made at or before commencement date, lease incentive received and for any remeasurement of lease liabilities.  

  These ROU assets are subsequently depreciated using straight-line method from the commencement date to the end 

of the lease term.
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 • Lease liabilities

  The initial measurement of lease liability is measured at the present value of the lease payments discounted using the 

implicit rate in the lease, if the rate can be readily determined.  If that rate cannot be readily determined, the Group 

shall use its incremental borrowing rate.

  For contract that contain both lease and non-lease components, the Group allocates the consideration to each lease 

component on the basis of the relative stand-alone price of the lease and non-lease component. The Group has elected 

to not separate lease and non-lease component for property leases and account these as one single lease component.

 

 • Short term and low value leases

  Lease payments relating to short-term leases that have lease terms of 12 months or less and leases of low value leases, 

 Trade and other creditors are initially recognised at fair value and subsequently carried at amortised cost using the effective 

interest method.

estimated.  

available evidence.

 Other provisions are measured at the present value of the expenditure expected to be required to settle the obligation using 

changes arise.
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The Group uses a variety of methods and makes assumptions that are based on market conditions existing at each balance 

sheet date.  

date for instruments with similar terms, maturity, and credit risk.  

 Sales comprise the fair value of the consideration received or receivable for the sale of goods in the ordinary course of the 

Group. The Group recognises revenue at the point when the amount of revenue and related cost can be reliably measured, 

rewards of ownership have been transferred and when it is probable that the collectability of the related receivables is 

reasonably assured.  The Group records a contract liability when payment is received from the customer in advance of the 

revenue is recognised. 

programs and incentive offerings, including price protection, promotions, other volume-based incentives and rebates.

 Interest income is recognised on a time-proportion basis using the effective interest method.

 

intangible assets, the Group treats the expenditure on its internal projects as if they were incurred in the research phase only.  

 Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the 

tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.  

is subject to interpretation. It establishes provisions, where appropriate, on the basis of amounts expected to be paid to the 

tax authorities.

 Deferred income tax is recognised for all temporary differences arising between the tax bases of assets and liabilities and 

or loss at the time of the transaction.
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companies, except where the Group is able to control the timing of the reversal of the temporary difference and it is probable 

that the temporary difference will not reverse in the foreseeable future.

which the deductible temporary differences and tax losses can be utilised.

tax liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by the balance 

sheet date; and

to recover or settle the carrying amounts of its assets and liabilities.

Group has no further payment obligations once the contributions have been paid.    

  The share options plan is an equity-settled, share-based compensation plan.  The fair value of the employee services 

in share-based compensation reserves over the vesting period.  The total amount to be recognised over the vesting 

period is determined by reference to the fair value of the options granted on the date of the grant.  Non-market vesting 

conditions are included in the estimation of the number of shares under options that are expected to become exercisable 

that are expected to become exercisable on the vesting date and recognises the impact of the revision of the estimates 

period.

recognised in other reserves are credited to share capital account when new ordinary shares are issued, or to the 

“treasury shares” account when treasury shares are re-issued to the employees.
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due more than 12 months after the end of the reporting period are discounted to their present value.

Dollar using the exchange rates at the dates of the transactions.  Currency translation differences from the settlement 

of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at 

  Non-monetary items measured at fair values in foreign currencies are translated using the exchange rates prevailing 

at the date when the fair values are determined.

currency by way of assets and liabilities being translated at the closing exchange rates prevailing at the date of the 

approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case, income and 

  Fair value adjustments arising on the acquisition of foreign operations are treated as assets and liabilities of the foreign 

operations and translated at the closing rates at the date of the balance sheet.      
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 Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-

maker.    

deducted against the share capital account.

they are cancelled, sold or reissued.

if the shares are purchased out of capital of the Company, or against the retained earnings of the Company if the shares are 

purchased out of earnings of the Company. 

is reversed from the treasury share account and the realised gain or loss on sale or reissue, net of any directly attributable 

incremental transaction costs and related income tax, is recognised in other reserves of the Company.  

principally through a sale transaction rather than through continuing use. They are measured at the lower of carrying amount 

as held-for-sale.

investment, any difference between the carrying amount and sales proceed amount would be recognised in other comprehensive 

income and transferred to retained earnings along with the amount previously recognised in other comprehensive income 

relating to that asset.
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including expectations of future events that are believed to be reasonable under the circumstances.

trends and changes in customer demand and acceptance of its products when evaluating the adequacy of the sales 

recognising revenue, the Group records estimated reductions to revenue for customer programs and incentive offerings, 

and estimates must be used in connection with establishing these allowances in any accounting period.  The Group 

may take action when necessary in response to market conditions to increase customer incentive offerings, possibly 

  The Group states inventories at the lower of cost and net realisable value.  The Group records a write-down for inventories 

of components and products which have become obsolete or are in excess of anticipated demand or net realisable 

nature and suitability of historical data used in estimating the allowance, comparing the inventory on hand against 

future sales projections, taking into account new models released during the year and historical sales performance to 

assess adequacy of the allowance.  The markets for personal computer peripherals and personal digital entertainment 

products are subject to a rapid and unpredictable pace of product and component obsolescence and demand changes.  

technological changes negatively impact the utility of component inventory, the Group may be required to record write-

downs which would negatively affect gross margins in the period when the write-downs are recorded and its operating 

 

management are made on a case-by-case basis to determine the impact, if any, on the business, liquidity, results of 

lawsuits and other claims, individually and in aggregate will not have a material adverse impact to the Group.  

can be made of the amount of the obligation. The related provisions are recognised in Note 24.  

its income taxes for each of the jurisdictions in which it operates.  This involves estimating the current tax exposures 

related to uncertainty in income taxes in the form of taxability of certain income, deductibility of its expenses, and 
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  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

65 57

1,070 1,187

13,606 19,987

1,988 2,817

 Research and development related expenses 476 988

154 347

 Legal claims and other costs (1,147) (360)

5,882 6,508

8 (650)

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Wages and salaries 11,816 14,911

1,388 1,752

32 207

370 3,117

  13,606 19,987

of business activities.  

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Grant income 18 34

  18 34
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  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

95 16

119 –

 Gain on divestment of assets (Note 18) 859 –

 Gain on sale of intellectual property assets 184 –

– 920

 Others 92 170

  1,349 1,106

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

11 1

488 –

  499 1

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

  

 Current income tax:   

153 9

 - Withholding tax – –

  153 9

 - Current income tax (76) (40) 

 - Deferred income tax (Note 26) 119 110

  196 79
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  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

   

(380) (10,379)

   

 Tax calculated at tax rate of 17% (2025: 17%) (65) (1,764)

   - tax exempt (income) loss  (56) 46

(208) (751)

129 95

(217) 41

     - deferred tax assets not recognised 1,070 2,349

(500) (7)

43 70

 Tax expense  196 79

    Group  

  30 June 2026   30 June 2025 

 Basic   Diluted Basic  Diluted

 US$’000  US$’000 US$’000  US$’000

(586) (586) (10,444) (10,444)

  Number of Shares

 ’000  ’000 ’000  ’000

70,397 70,397 70,397 70,397

– –     – –

 

  used to compute loss per share 70,397 70,397 70,397 70,397

 Loss per share (US$)  (0.01) (0.01) (0.15) (0.15)

 Basic loss per share is calculated by dividing the net loss attributable to equity holders of the Company by the weighted 

 For the purpose of calculating diluted earnings per share, loss attributable to equity holders of the Company and the weighted 

average number of ordinary shares outstanding are adjusted for the effects of all dilutive potential ordinary shares.  Dilutive 

potential ordinary shares of the Company comprises share options.
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 For share options, the weighted average number of shares in issue has been adjusted as if all dilutive share options were 

exercised.  The number of shares that could have been issued upon the exercise of all dilutive share options less the number 

for the same total proceeds is added to the denominator as the number of shares issued for no consideration.  

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

24,711 19,907 15,267 13,489

5,651 9,932 5,651 9,932

  30,362 29,839 20,918 23,421

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

3,868 4,829 22 9

– – – –

3,868 4,829 22 9

  Company

  30 June  30 June

  2026  2025

 US$’000  US$’000

 - Trade 1,691 1,691

 - Non-trade 116,625 116,707

  118,316 118,398

 Less: Allowance for impairment (106,620) (101,220)

  11,696 17,178

 - Trade 18,616 18,616

 - Non-trade 34,124 36,776

  52,740 55,392

 Less: Allowance for impairment (46,067) (46,037)

  6,673 9,355
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  Company

  30 June  30 June

  2026  2025

 US$’000  US$’000

 - Trade – –

 - Non-trade (65) (5,148)

  (65) (5,148)

 - Trade – –

 - Non-trade (49,859) (50,122)

  (49,859) (50,122)

 The non-trade amounts due from and due to subsidiaries are interest-free and unsecured.

repayment terms and repayments are not expected to be within twelve months for the non-current portions of amounts due 

from and due to subsidiaries.

the fair values at balance sheet date approximate carrying values.

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Raw materials 106 392 – 8

 Finished products 13,755 16,098 – –

  13,861 16,490 – 8
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  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Prepayments 595 653 111 74

 Deposits 202 167 84 40

600 – – –

300 – 300 –

351 486 54 69

  2,048 1,306 549 183

 Other receivables from an associated company are unsecured, interest-free and repayable within the next twelve months 

from balance sheet date.

 Other receivables from non-related parties are unsecured, interest-free and repayable on demand.

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

355 1,515 – –

 Fair value gain (Note 7) 95 16 – –

(24) – – –

– (1,176) – –

426 355 – –

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

10,619 7,112 – –

 Fair value gain 7,891 928 – –

– 1,403 – –

– 1,176 – –

18,510 10,619 – –
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  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Current (Assets held-for-sale)

4,727 – – –

 Non-current

5,329 2,286 – –

8,454 8,333 – –

  13,783 10,619 – –

relating to assets held-for-sale which would be transferred to retained earnings upon the completion of the disposal of these 

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Unquoted shares at cost  –  1,886 

 Loan to associated company  –  2,250 

   –  4,136 

– (4,136)

  –    –  

 Name of entity Place of business/country of incorporation  % of ownership interest

  30 June  30 June

 2026  2025

 Creative Knowledge Ltd. * Cayman Islands  – * 39

   40 –  
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offset against the investment in associate, resulting in a nil carrying amount as at balance sheet date.

associated companies.

  Company

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Equity investments at cost   

219,323 219,323

800 –

220,123 219,323

 

 Accumulated impairment   

(203,656) (208,016)

(420) 4,360

(204,076) (203,656)

   

16,047 15,667

of assets value arising from liquidation.
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    Furniture, 

 improvements equipment equipment Total

 US$’000  US$’000  US$’000  US$’000 

 Group

 30 June 2026

 Cost

 Disposals (819) (1,380) (1,305) (3,504)

      

 Disposals (818) (1,372) (1,303) (3,493)

 Net book value

  361 75 120 556

    Furniture, 

 improvements equipment equipment Total

 US$’000  US$’000  US$’000  US$’000 

 Group

 30 June 2025

 Cost

 Disposals (24) (306) (374) (704)

      

 Disposals (24) (305) (374) (703)

 Net book value

  6 26 15 47
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    Furniture, 

 improvements equipment equipment Total

 US$’000  US$’000  US$’000  US$’000 

 Company   

 30 June 2026   

 Cost    

 Disposals (809) (1,370) (1,181) (3,360)

      

 Disposals (809) (1,362) (1,179) (3,350)

 Net book value

  361 68 114 543

    Furniture, 

 improvements equipment equipment Total

 US$’000  US$’000  US$’000  US$’000 

 Company    

 30 June 2025    

 Cost    

 Disposals (24) (306) (360) (690)

      

 Disposals (24) (305) (360) (689)

 Net book value

  – 18 5 23
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  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Cost     

  1,976 – 1,904 –

  178 134 – –

 Disposals (2,959) (781) (2,482) (388)

      

  1,070 1,187 928 957

 Disposals (2,902) (781) (2,482) (388)

 Net book value 

  1,961 934 1,803 827

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

      

581 945 457 863

1,087 25 1,054 –

  1,668 970 1,511 863

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

1,070 1,187

 Lease expense not capitalised – short term and low value leases 47 64

50 97

  1,167 1,348
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  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

970 2,062

  

(1,165) (1,408)

(1,165) (1,408)

  

 New lease 1,693 –

178 134

(63) –

 Interest expense 50 97

5 85

1,863 316

 

  1,668 970

 

 Some lease arrangements include extension options, for which the related lease payments have not been included in the 

lease liabilities as the Group is not reasonably certain to exercise those extension options. The Group negotiates extension 

options are exercisable by the Group and not by the lessor.

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Deposits 471 34 140 –

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

4,791 3,734 1 40
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  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Warranty (Note (a)) 305 434 – –

500 1,700 200 1,000

1,990 2,201 – 5

 Payroll accruals 1,440 1,424 630 492

 Royalty accruals 257 96 66 96

 Other creditors 571 535 48 66

 Freight and duty accruals 397 440 – –

 Professional fees accruals 504 456 276 247 

 Other accruals 1,427 1,587 666 756

  7,391 8,873 1,886 2,662

 The warranty period for the bulk of the products typically ranges between 1 to 2 years.  The product warranty provision 

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

        
434 503 – –

 Provision made 750 847 – –

(879) (916) – –

305 434 – –

 The provision for legal claims and other costs is in respect of certain legal claims brought against the Group and other 

associated costs.  In the opinion of management, after taking appropriate legal advice, the outcomes of these legal claims 

position and accordingly, further information on the nature of the obligation has not been provided.
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   Group    Company 

 30 June   30 June 1 July  30 June 30 June  1 July

 2026  2025  2024  2026 2025  2024

 US$’000  US$’000 US$’000   US$’000 US$’000  US$’000

 

 Advances from customers 45 101 77 – – –

 

or less is not disclosed.

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

  US$’000  US$’000 US$’000  US$’000

 
9,660 8,709 – –

 (219) 841 – –

 Provision made 119 110 – –

9,560 9,660 – –

 The deferred tax liabilities comprise mainly of tax related exposure on foreign sourced income that is expected to be settled 

after one year.

 

and used to offset against future taxable income subject to meeting certain statutory requirements by those companies with 

for as a credit to other reserves rather than a reduction of the income tax expense.   
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  Number of  

  ordinary shares   Amount 

 Issued share  Treasury  Share  Treasury

 capital  shares capital  shares

 ’000  ’000 US$’000  US$’000

 Group and Company     

 2026    

75,000 (4,603) 49,040 (16,035)

 

 2025     

49,040 (16,035)

      

 

and group non-executive directors. The committee, at the date of this statement, administering the Scheme comprises the 

 Lai Su Fang Cynthia

 Under the terms of the Scheme, the Committee may grant options to eligible participants to subscribe for shares at a 

up to the nearest whole cent, or

 The Committee has the discretion to decide on the option vesting schedule in the letter of offer. For options where the 

exercise price is equal to the market price, the options shall not vest less than 1 year from the date of grant.  For options 

where the exercise price is granted at a discount to the market price, the options shall not vest less than 2 years from the 

date of grant.  Share option exercises will be settled via the delivery of shares.

they are cancelled or have lapsed.
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anniversary of the date of the grant.

the Company.  200,000 options will vest on 30 September 2027 subject to the Company achieving the performance targets 

anniversary of the date of the grant.

 The fair value of each share option granted is determined at the date of grant using the Black-Scholes option pricing model.  

dividend yield and the price volatility of the underlying share.  The expected life of the options represents the period of 

time the options are expected to be outstanding.  The expected share price volatility assumption is determined using the 

 The following table presents the weighted average assumptions used in the Black-Scholes option pricing model for the share 

option grants.

 Date of Grant 22 June 2026 9 March 2026 23 June 2025

 Share price at grant date S$0.80 (US$0.63) S$0.63 (US$0.49) S$0.83 (US$0.65)

 Exercise price S$0.83 (US$0.65) S$0.65 (US$0.51) S$0.87 (US$0.68)

 Risk-free interest rates (%) 2.7 2.4 – 2.5 3.0 – 3.2

 Dividend yield (%) – – –

 Weighted average fair value US$0.25 US$0.24 US$0.29

  Number of  Exercise

 Price 

 (’000)  

 Outstanding at 1 July 2024 4,554 US$1.08

 Granted 680 US$0.68

 Cancelled/Forfeited/Expired (1,914) US$1.06

 Outstanding at 30 June 2025 3,320 US$1.01

 Exercisable at 30 June 2025 1,233 US$1.38

 Outstanding at 1 July 2025 3,320 US$1.01

 Granted 560 US$0.53

 Cancelled/Forfeited/Expired (1,934) US$0.82

 Outstanding at 30 June 2026 1,946 US$1.05

 Exercisable at 30 June 2026 1,158 US$1.23
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  2026   2025 

    Weighted   Weighted

    Average   Average

 Number of   Remaining

 Shares   Contractual Shares  Contractual

 Outstanding  Term  Outstanding  Term

 Range of Exercise Prices (’000)  (in years) (’000)  (in years)

 US$0.01 to US$1.00 1,427   6.68   2,556  8.20

 US$1.01 to US$2.00 519   4.42   764   5.29

  1,946   6.08   3,320   7.53

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

      

42,454 42,247 30,107 29,900

  32 207 32 207

42,486 42,454 30,139 30,107

  Company

  30 June  30 June

  2026  2025

 US$’000  US$’000

(55,276) (50,070)

 Net loss (2,799) (5,206)

(58,075) (55,276)

NOTES TO THE FINANCIAL STATEMENTS
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Singapore.

  Group   Company 

 30 June   30 June 30 June  30 June

 2026  2025  2026  2025

 US$’000  US$’000 US$’000  US$’000

 Property and equipment 2 – 1 –

5,624 5,286 112 177

  5,626 5,286 113 177

from its operations.

foreign exchange or derivatives transactions.  From time to time, the Group enters into forward exchange contracts to reduce 

its exposure to currency translation gains and losses.

a standalone basis and therefore all risks relevant to the Company are considered and managed at the Group level.  The 

policies for managing each of these risks at the Group level are summarised below.
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can provide the Group with technologies or products that management believes will give the Group a competitive advantage 

before investing and continuous monitoring of the performance of investments held and assessing market risk relevant to 

prices of quoted equity securities.  This analysis assumes that all other variables remain constant.

  Equity

  10%  10%

  increase  decrease

 US$’000  US$’000

 Group  

 30 June 2026  

533 (533)

 

 30 June 2025  

on its interest income by placing the cash balances in varying maturities and interest rate terms with due consideration to 

 The functional currency of the companies in the Group is predominantly the US dollar and accordingly, gains and losses 

its exposure to currency translation gains and losses.  Forward exchange contracts are marked to market each period and 

NOTES TO THE FINANCIAL STATEMENTS
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 SGD  EUR  GBP  JPY

 US$’000  US$’000 US$’000  US$’000

 Group

 30 June 2026

 Financial assets

 Cash and cash equivalents 1,042 8,715 3,481 3,813

 Financial assets at FVOCI 5,329 – – –

 Other current and non-current assets 363 38 43 34

  8,937 14,999 3,790 4,503

      

 

  (6,296) (6,518) (256) (541)

2,641 8,481 3,534 3,962

 SGD  EUR  GBP  JPY

 US$’000  US$’000 US$’000  US$’000

 Group

 30 June 2025

 Financial assets

 Cash and cash equivalents 1,607 6,913 3,674 4,262

 Financial assets at FVOCI 2,439 – – –

 Other current and non-current assets 180 42 71 52

  6,658 13,643 4,171 4,970

      

 

  (5,629) (6,948) (407) (676)
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 SGD  EUR  GBP  JPY

 US$’000  US$’000 US$’000  US$’000

 Company

 30 June 2026

 Financial assets

 Cash and cash equivalents 705 7,795 3,086 3,344

 Other current and non-current assets 199 – – –

  2,474 8,009 3,086 3,344

      

 

  (3,015) – (68) –

(541) 8,009 3,018 3,344

 SGD  EUR  GBP  JPY

 US$’000  US$’000 US$’000  US$’000

 Company

 30 June 2025

 Financial assets

 Cash and cash equivalents 1,039 5,845 3,324 3,588

 Other current and non-current assets 14 – 2 –

  2,622 6,050 3,326 3,588

      

 

  (2,250) (12) (154) –

NOTES TO THE FINANCIAL STATEMENTS
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  10% strengthened  10% weakened 

   Other   Other

   comprehensive  comprehensive

  and loss  income and loss  income

 US$’000  US$’000 US$’000  US$’000

 Group

 30 June 2026

 SGD against USD (269) 533 269 (533)

 EUR against USD 848 – (848) –

 GBP against USD 353 – (353) –

 JPY against USD 396 – (396) –

 30 June 2025

 SGD against USD (141) 244 141 (244)

 EUR against USD 669 – (669) –

 GBP against USD 376 – (376) –

 JPY against USD 429 – (429) –

 10%  10%

  strengthened  weakened

  

  and loss  and loss

 US$’000  US$’000

 Company

 30 June 2026

 SGD against USD (54) 54

 EUR against USD 801 (801)

 GBP against USD 302 (302)

 JPY against USD 334 (334)

 30 June 2025

 SGD against USD 37 (37)

 EUR against USD 604 (604)

 GBP against USD 317 (317) 

 JPY against USD 359 (359)
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original equipment manufacturers, distributors and key retailers.  The Group believes that the concentration of credit risk in 

condition, use of short collection terms, use of letters of credit in certain circumstances, procurement of credit insurance 

coverage and the geographical dispersion of sales.  

instruments presented on the balance sheet.

 Cash and cash equivalents that are neither past due nor impaired are mainly deposits with banks with high credit-ratings 

assigned by international credit-rating agencies. Trade receivables that are neither past due nor impaired are substantially 

companies with a good collection track record with the Group.

use of the lifetime credit loss provision for all trade receivables. To measure the expected credit losses, trade receivables have 

been grouped based on shared credit risk characteristics and days past due. In calculating the expected credit loss rates, the 

losses.

 Allowance on trade receivables Total

 Non-   

 Performing  General 

 US$’000 US$’000 US$’000

 Group

 2026 and 2025    

– – –

NOTES TO THE FINANCIAL STATEMENTS
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    Past due   

  1 to 30 31 to 60 61 to 90 More than 

 Current days days days 90 days Total

 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

 Group       

 2026       

 Less: Allowance for impairment 

  2,726  851  50  122  119  3,868

 2025    

 Less: Allowance for impairment 

  3,788 976 36 16 13 4,829

  Company

  30 June  30 June

  2026  2025

 US$’000  US$’000

147,257 135,557

 Add: Allowance for impairment during the year 5,430 11,700

  152,687 147,257

facilities, management reviews its working capital requirements regularly.  

 The following table analyses the lease liabilities of the Group into relevant maturity groupings based on the remaining 

period from the balance sheet date to the contractual maturity date.  The amounts disclosed in the table are the contractual 
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  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Less than one year 675 974

 Between one and two years 1,129 25

  1,804 999

value.  In order to maintain or achieve an optimal capital structure, the Group and Company may adjust the amount of 

dividend payment, return capital to shareholders, issue new shares, buy back issued shares or obtain new borrowings.  

Company is not subject to any externally imposed capital requirements.

    US$’000

 Level 1  Level 2 Level 3  Total

 Group     

 30 June 2026     

 Financial assets at FVPL – – 426 426

 Financial assets at FVOCI 5,329 12,181 1,000 18,510

  5,329 12,181 1,426 18,936

 

 30 June 2025     

 Financial assets at FVPL – – 355 355

 Financial assets at FVOCI 2,286 8,233 100 10,619

  2,286 8,233 455 10,974
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 Fair values for listed equity securities are determined using quoted market prices at the balance sheet date.  These instruments 

are included in Level 1. 

 Fair values for unlisted equity securities and debt securities determined by recent transaction considerations agreed in 

principle-to-principal markets whereby transactions, both originations and resales, are negotiated independently amongst 

multiple non-related parties, are included in Level 2.

 Fair values for unlisted equity securities and fund investments determined using net asset values or proprietary pricing 

transaction with shareholder which approximate the fair value of the investments are included in Level 3.

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

   

455 450

 Fair value gain recognised in income statement  95 5

 Fair value gain recognised in other comprehensive income statement 1,000 –

 Disposals (24) –

 Transfer to level 2  (100) –

1,426 455

 

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

   

 Financial assets, at FVPL 426 355

 Financial assets, at FVOCI  18,510 10,619

36,154 35,355

13,065 12,441



71

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

 

 

  Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

   

 1,052 1,374

100 63

19 124

35 55

 Directors’ fee 144 244

  1,350 1,860

 

 The reportable operating segments derive their revenue primarily from the sale of audio, speakers, headphones and personal 
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   The Americas  Europe  Total

 US$’000  US$’000 US$’000  US$’000

 Group     

 30 June 2026       

 Sales 20,414 17,306 23,202 60,922

      

  (4,571) 2,186 835 (1,550)

 Interest income 352 – – 352

 Other income 18 – – 18

 Other gains, net 688 23 139 850

 (50)

(380)

 Income tax expense (4) (149) (43) (196)

  (3,566) 2,059 931 (576)

      

 Other segment items

585

1,976

1,135

95

 Segment assets 58,583 5,994 7,486 72,063

  10,812 1,084 11,706 23,602

 Group     

 30 June 2025

 Sales 24,235 17,998 25,202 67,435

      

  (11,864) 561 (544) (11,847)

 Interest income 424 2 – 426

 Other income 34 – – 34

 Other gains (losses), net 2,004 (15) (884) 1,105

 Income tax expense (2) (7) (70) (79)

  (9,499) 540 (1,499) (10,458)

      

 Other segment items

 Segment assets 49,633 5,500 9,320 64,453

  9,582 1,031 12,726 23,339
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geography is as disclosed in this note.

reportable segments.

   Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Singapore 12,837 16,830

 United States of America 17,306 17,998

 Ireland 23,202 25,202

 Other countries 7,577 7,405

  60,922 67,435

   Group

  30 June  30 June

  2026  2025

 US$’000  US$’000

 Audio, speakers and headphones 57,076 63,229

 Personal digital entertainment 3,846 4,206

  60,922 67,435

   Group

  30 June  30 June

  2026  2025

 US$’000  US$’000 

 Singapore 2,356 871

 United States of America 33 16

 Other countries 128 94

  2,517 981



74

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

2026 reporting periods and have not been early adopted by the Group and Company. 

 

the requirement to disclose material information remains unchanged; however, the way in which the information is grouped 

periods and have not been early adopted by the Group and Company. These are not expected to have a material impact on 

the Group and Company in the current or future reporting periods and on foreseeable future transactions.
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    business / ownership 

 Name of companies Principal activities incorporation interest held

  2026 2025 

 Significant subsidiaries held by the Group % %

 (a) 100 100

  multimedia and personal digital

  entertainment products

(c) 100 100

  multimedia and personal digital

  entertainment products

(b) Development and sale of audio and Singapore  100 100

  multimedia entertainment products

(a) 70 70

  related multimedia products  

 CTI Limited (a) Investment holding Bermuda 100 100

 CTI II Limited (a) Investment holding Bermuda 100 100

 (a) Not required to be audited under the laws of the country of incorporation

 (b) Audited by PricewaterhouseCoopers LLP, Singapore

 (c) Audited by PricewaterhouseCoopers, Ireland

appointment would not compromise the standard and effectiveness of the audit.

NOTES TO THE FINANCIAL STATEMENTS
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 2026  2025

– –

– –

11 12

Total  11 12

non-executive directors on its Board of Directors.

  2026  2025

 US$’000  US$’000

- Auditor of the Company 142 144

- Other auditors* 31 39

   

- Auditor of the Company 36 35

- Other auditors* 12 20

opinion, the non-audit services provided, will not affect the independence of the auditors.

There is no material contract entered into by the Company or any of its subsidiaries involving the interest of the chief executive 



77

CREATIVE TECHNOLOGY LTD. AND ITS SUBSIDIARIES

70,396,649  

4,603,351 (6.54%)

Class of Shares : Ordinary shares 

 Number of Percentage of Number of Percentage of 

Size of shareholdings shareholders shareholders (%) shares shares (%)

1  -  99 1,050  11.17 46,594 0.07

100  -  1,000 4,754 50.58 2,521,351 3.58

1,001  -  10,000 3,080 32.77 11,281,807 16.02

10,001  -  1,000,000 507 5.39 22,045,763 31.32

8 0.09 34,501,134 49.01

Total 9,399 100.00 70,396,649 100.00

 Name of shareholder Number of shares Percentage (%)

 1 ESTATE OF SIM WONG HOO, DECEASED 22,408,776 31.83

 2 DBS NOMINEES (PRIVATE) LIMITED 3,052,233 4.34

 3 CITIBANK NOMINEES SINGAPORE PTE LTD 2,416,446 3.43

 4 PHILLIP SECURITIES PTE LTD 1,755,441 2.49

 5 NG KEH LONG 1,355,875 1.93

 6 RAFFLES NOMINEES (PTE.) LIMITED 1,246,584 1.77

 7 UNITED OVERSEAS BANK NOMINEES (PRIVATE) LIMITED 1,161,300 1.65

 8 OCBC NOMINEES SINGAPORE PRIVATE LIMITED 1,104,479 1.57

 9 MAYBANK SECURITIES PTE. LTD. 966,550 1.37

10 TAN SIAK MENG 855,400 1.22

11 BNP PARIBAS NOMINEES SINGAPORE PTE. LTD. 707,000 1.00

12 OCBC SECURITIES PRIVATE LIMITED 617,730 0.88

13 UOB KAY HIAN PRIVATE LIMITED 484,900 0.69

14 TEO KENG LIK (ZHANG JINGLI) 414,450 0.59

15 MOOMOO FINANCIAL SINGAPORE PTE. LTD. 413,642 0.59

16 LIM & TAN SECURITIES PTE LTD 347,650 0.49

17 LEE YEOW CHOR 340,000 0.48

18 CHOO AH SENG 323,850 0.46

19 SIM GUAN HUAT 314,525 0.45

20 ONG ENG CHEOW 300,150 0.43

 Total 40,586,981 57.66

 Number of ordinary shares

Estate of Sim Wong Hoo, Deceased 22,408,776 –
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