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CREATIVE ANNOUNCES Q4 FY09 US GAAP
FINANCIAL RESULTS

SINGAPORE - Aug. 6, 2009 Creative Technology Ltd. today announced US GAAP
financial results for the fourth quarter of its 80@scal year and for the Company’s full
20009 fiscal year, ended June 30, 2009.

The Company has previously prepared financial statds in accordance with US GAAP.
Following the Company’s termination of registratioints shares and reporting
obligations in May 2009 under the United Statesui#es Exchange Act of 1934, the
Company is now required to prepare financial stateunder Singapore Financial
Reporting Standards (“FRS”), in accordance withréggiirements of the Singapore
Exchange Securities Trading Limited (“SGX-ST"). elfinancial results under Singapore
FRS are set out in a separate announcement mageardance with requirements from
SGX-ST.

The financial results in this announcement have be&eprepared under US GAAP and
are for information purposes only, to provide a bais for comparison to the financial
results for the previous quarters of the fiscal yea Going forward, the Company will

no longer provide US GAAP financial results.

Revenues for the fourth quarter were US$86.1 mijlmpmpared to revenues of US$83.1
million for the third quarter and revenues of US$Bomillion for the same quarter last

year.

Net loss for the fourth quarter was US$19.3 milliaiith a loss per share of US$0.28,
including a provision of US$12.8 million for loadse from a former subsidiary that
Creative divested in 2007. Excluding the provisstdtuS$12.8 million, net loss for the



Creative Technology Ltd Q4 FY09 Results

quarter was US$6.5 million with a loss per shar&d8$0.10. This compares to a net loss
for the previous quarter of US$41.8 million, withs$ per share of US$0.60, including
restructuring charges of US$11.2 million, and alog$ of US$31.7 million with a loss per
share of US$0.40 including restructuring charged®$11.7 million for the same period
last year.

Revenues for the 2009 fiscal year were US$466.llomjlcompared to revenues of
US$736.8 million for the previous fiscal year. NMats for the 2009 fiscal year was
US$125.8 million, with a loss per share of US$1.This compares to a net loss of

US$19.7 million, with a loss per share of US$0.@dthe previous fiscal year.

“During fiscal year 2009, we have focused on a deteprestructuring of our world wide
sales and marketing operations. The other mapegldpment is our just-announced Zii
Platform. Our restructuring efforts have resulted significant reduction of fourth
quarter operating expenses compared to the same izt year. The reductions were
primarily in our SG&A expenses as we sharply redumer international head count and
infrastructure costs,” said Craig McHugh, presidamd COO of Creative. “As we begin
fiscal year 2010 our major restructuring efforts anbstantially complete. We made
smaller reductions in our research and developmignitts as we have continued to invest
heavily in our Zii Platform, cutting back developmiespending only in product areas that

were not strategic going forward.”

“The Zii Platform includes the Plaszma OS, Plas8bB& and the Zii EGG for
developers, which runs the Plaszma or Android ©&. also introduced our ZMS-05
System Module, a compact, media-rich module thatbsaused by developers in
combination with Plaszma software to significaméguce design and manufacturing
complexity in creating next-generation devices apglications. In the same
announcement we unveiled our ‘Shanzhai’ OEM Marig®rogram to outreach and build

demand in this burgeoning OEM market in China,”tcared McHugh.

“Looking forward we will intensify our focus on miaeting our Zii Platform. As a result
of these marketing efforts our operating expensisnerease. The overall market for
our current products remains difficult and unpreaie but we are targeting to further
reduce our losses in the current quarter,” contdrideHugh.
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Share Buyback Program
During the fourth quarter, Creative did not pur@asy shares under its share buyback
program.

HHH#

About Creative

Creative is a worldwide leader in digital entertaent products. Famous for its Sound
Blastef® audio cards and for launching the multimedia retioh, Creative is now driving
digital entertainment on the PC platform with produike its highly acclaimed ZEN
portable audio and media players. Creative's intievdardware, proprietary technology,
applications and services leverage the Internefylerg consumers to experience high-
quality digital entertainment -- anytime, anywhere.

This announcement refers to products and pricitdyisdhe United States of America. Pricing andduct
availability are subject to change without noti&ound Blaster and ZEN are trademarks or registered
trademarks of Creative Technology Ltd. in the Uthi§tates and/or other countries. All other bramdi a
product names are trademarks of their respectildehand are hereby recognized as such.
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Safe Harbor for Forward-Looking Statements:

This press release contains forward-looking statésnéncluding statements relating to Creativetssgr
margins, operating expenses, restructuring chameprofitability. These forward-looking statenment
involve risks and uncertainties that could caussa@ve's actual results to differ materially. Suisks and
uncertainties include: Creative's ability to timelgvelop new products that gain market acceptamdéa
manage frequent product transitions; competitiesgures in the marketplace; a reduction or canicellaf
sales orders for Creative products; acceleratelihésdn the average selling prices of Creativetsipcts or
any prices of components; Creative's ability tocessfully integrate acquisitions; potential fludtaas in
quarterly results due to the seasonality of Creatitausiness and the difficulty of projecting such
fluctuations; possible disruption in commercialiaties caused by factors outside of Creative'smdn
such as terrorism, armed conflict and labor disguereduction in demand for computer systems,
peripherals and related consumer products as & odga00r economic conditions, social and politica
turmoil; major health concerns; the proliferatidrsound functionality in new products from compertst at
the application software, chip and operating sydtarals; the deterioration of global equity markets
exposure to excess and obsolete inventory; Créstighance on sole sources for many of its chigs@her
key components; component shortages which may in(p@ative's ability to meet customer demand,;
Creative's ability to protect its proprietary righthe vulnerability of certain markets to currantl future
currency fluctuations; the effects of restrictedlfavailability and rising costs of fuel; fluctuaitis in the
value and liquidity of Creative's investee compani€or further information regarding the risks and
uncertainties associated with Creative's busim@ease refer to its filings with the SEC, includitgyForm
20-F for fiscal 2008 filed with the SEC. Creativadertakes no obligation to update any forward-logki
statement to conform the statement to actual iesulthanges in Creative's expectations.
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CREATIVE TECHNOLOGY LTD.

CONSOLIDATED BALANCE SHEETS
(In US$' 000)

(Unaudited)
June 30, June 30,
2009 2008
ASSETS
Current Assets:
Cash and cash equivalents 250,551 408,644
Accounts receivable, less allowances of $11,950 and $14,721 542,36 82,554
Inventory 37,600 99,788
Other assets and prepaids 11,774 39,563
Total current assets 342,290 630,549
Property and equipment, net 64,393 67,043
Investments 27,753 37,247
Other non-current assets 10,435 15,519
Total Assets 444,871 750,358
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Accounts payable 30,296 66,507
Accrued liabilities 69,788 91,164
Income taxes payable 2,203 5,288
Current portion of long term obligations and others 10 ,a09
Total current liabilities 102,297 262,978
Long term obligations 29,510 29,756
Advance payments from sale of building 126,493 127,563
Minority interest in subsidiaries 376 378
Shareholders' equity 186,195 329,683
Total Liabilities and Shareholders' Equity 444,871 750,358
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CREATIVE TECHNOLOGY LTD.

CONSOLIDATED STATEMENTS OF OPERATIONS
(In US$' 000, except per share data)

(Unaudited)
Three months ended Twelve rmonths ended
June 30, June 30,
2009 2008 2009 2008

Sales, net $ 86,060 $ 139,453% 466,074 $ 736,848
Cost of goods sold 63,269 110,658 378,023 572,946
Gross profit 22,791 28,795 88,051 163,902
Operating expenses:

Selling, general and administrative 19,608 33,661 5195, 141,148

Research and development 14,074 16,884 61,743 63,872

Other charges - 9,666 11,168 9,666

Chairman's gift of shares to employees - 802 - 3,774
Total operating expenses 33,682 61,013 169,429 218,460
Operating loss (10,891) (32,218) (81,378) (54,558)
(Loss) gain from investments, net (818) 62 4 (12,849) 18,761
Interest income 231 2,173 3,965 10,679
Interest expense (1,779) (1,034) (7,215) (5,644)
Others (7,342) (502) (28,820) 12,762
Loss before income taxes and minority interest (20,599) 31,119) (126,297) (18,000)
Income tax benefit (expense) 1,257 (600) 515 (2,735
Minority interest in loss 3 - 3 1
Net loss $ (19,339) $ (31,719) $ (125,779) $ (19,734)
Basic loss per share: $ (0.28) $ (0.40% 1.74) $ (0.24)
Weighted average ordinary shares outstanding ('000) 68,891 9378,4 72,117 81,564
Diluted loss per share: $ (0.28) $ (0.40% 1.74) $ (0.24)
Weighted average ordinary shares 68,891 78,493 72,117 81,564

and equivalents outstanding ('000)



